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EGYPT 


American-Egyptian Military Agreement Discussed 
45040137 Lcendon AL-HAWADITH in Arabic 
20 May 88 pp 30-31 


[Article by Usamah ‘Ajjaj] 


[Excerpts] Cairo—The “memorandum of understand- 
ing” recently signed by Minister of Defense Field Mar- 
shal ‘Abd-al-Halim Abu-Ghazalah and American Secre- 
tary of Defense Frank Carlucci has raised a number of 
questions, has become a part of the ongoing political 
debate among ordinary Egyptians, and has turned into 
one of the points of disagreement between the Egyptian 
government and the opposition. Questions are raised 
over the timing of the American agreement to sign the 
memorandum, over what benefit Egypt will reap from 
the memorandum, over whether there are any unde- 
clared secret provisions, over whether it is the start of a 
strategic alliance between Cairo and Washington, and 
over the Israeli position toward the memorandum. 


Official circles in Cairo, especially the Ministry of 
Defense, believe that there are extremely positive aspects 
to this type of memorandum. Moreover, a leader has told 
AL-HAWADITH that the memorandum is a spring- 
board for American-Egyptian cooperation, from which 
Egypi will, and actually has benefited. For example, only 
three hours after the memorandum was signed, Field 
Marshal Abu-Ghazalah demanded that Egypt take part 
in the research to develop two types of highly-sophisti- 
cated anti-tank weapons which will have an enormous 
impact on combat tactics. 


Participation in such programs enables Egypt to famil- 
iarize itself with the armament technologies. Moreover, 
it will make it easy for Egypt to acquire such weapons in 
the future as soon as they are introduced into service in 
the American forces. Sources in the Egyptian Ministry of 
Defense have said that there has been a positive response 
to Egypt’s request for the release of certain types of 
American air-to-air missiles and some American land 
and naval weapons whose sale to the outside world is 
banned. The United States had previously refused to 
supply Egypt with these sophisticated weapons. It has 
also been agreed that Washington will supply Egypt with 
whatever weapons it supplies NATO, without meaning 
that Egypt must join NATO. 


At a recent meeting with commanders of the Egyptian 
armed forces, Field Marsha! Abu-Ghazalah said, “‘It is a 
mistake to allege that Egypt is joining NATO. Can we 
offer naval and other facilities without first presenting 
such concessions to the political authorities and the 
People’s Assembly?” 


Field Marshal Abu-Ghazalah also said that the most 
significant accomplishment of the memorandum of 
understanding is that it spells out how to take maximum 
advantage of the grant Egypt obtains from Washington, 
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estimated at $1.3 billion, especially since the Americans 
have promised to increase this grant. It is well known 
tuat Washington sets conditions which stipulate that the 
grant shall not be disbursed in cash and that it shall be 
renewed annually because it is tantamount to an appro- 
priation inserted into the budget every year. 


Field Marshal Abu-Ghazalah further said that it has 
been noticed in recent years that the value of the 
American dollar has been decreasing while the price of 
weapons has been increasing, and that this development 
has threatened to make it impossible to make maximum 
use of this grant. With American approval making it 
possible to modify some military parts manufactured in 
Egypt, the volume of the weapons Egypt obtains from 
Washington can be increased by introducing some Egyp- 
tian military products and the parts of such equipment, 
and calculating their cost as part of the total cost paid by 
the grant. 


Sources in the Ministry of Defense assert that there is a 
lot that Egypt can export to the United States, and that 
there is agreement between the two sides to form work- 
ing teams to cooperate and familiarize themselves with 
the quality and technology of the exportable military 
equipment. Egypt will be permitted to bid for supplying 
any weapons to the United States. What Egypt can 
export has been defined as parts of the T.T.S-1963 radar, 
one of the most sophisticated radars. Egypt can also 
export some tank parts to Washington, especia'ly since 
this year Egypt will finish building a plant to produce the 
strategic stee! involved in the manufacture of military 
equipment. Egypt also plans to produce or sell some 
parts of the M-1 tank to the Americans as soon as this 
tank goes into production. A leader of the Ministry of 
Defense told AL-HAWADITH: “Why do we slight Egyp- 
tian military production? We have reached high techno- 
logical levels. Why do some people forget that we supply 
some parts of the Mirage-2000 to the French plants 
themselves? We are also ready to carry out maintenance 
and repair work for all kinds of aircraft engines.” 


Despite the Egyptian Government’s eagerness to make 
known the provisions of the memorandum of under- 
standing, the opposition expresses apprehe’isions over 
the consequences emanating from this memorandum. 


Opposition press sources have said that a dispute devel- 
oped within the Egyptian Council of Ministers during its 
debate of the memorandum of understanding and that 
some ministers demanded that the size of the military 
facilities requested by Washington be limited, making it 
conditional that such facilities shall not undermine 
Egypt’s sovereignty over its territories, airports, and 
ports, and that the facilities be temporary. The same 
sources noted that the Soviet Union has officially 
expressed its concern over the memorandum of under- 
standing, and that the Egyptian Ministry of Foreign 
Affairs has assured the Soviets that Egypt is eager to 
maintain balanced relations with the twc superpowers, 
that the memorandum is no more than a normal and 
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ordinary framework of American-Egyptian military 
cooperation, that it cannot constitute a strategic alliance, 
and that its objective is to entrench the two countries’ 
cooperation in the area of military industrialization. 
Even though the reports reiterated by some opposition 
circles have not been officially confirmed or denied, 
these circles have expressed what they describe as legit- 
imate fears in light of the signing of the memorandum of 
understanding. These fears can be summed up in the 
following: 


1. The limited value of what Egypt and its balance of 
payments can regain from exporting equipment parts to 
Washington, considering that Israel, the biggest weapons 
manufacturer in the Third World, and the country that 
enjoys enormous facilities in exporting weapons to 
Washington, exported no more than $200 million to the 
United States last year. 


2. The memorandum makes it possible for the United 
States to learn all the Egyptian defense secrets, including 
secrets concerning personnel, organizations, training, 
and equipment, and how financial appropriations, loans, 
and grants allocated for the Ministry of Defense are 
spent. These are components of the Egyptian national 
security with which no other side should be familiarized. 
Moreover, it is feared that the Egyptian military industry 
will be tied to the requirements of the Americans. 


There remains ultimately the issue connected with the 
Israelis. Even though the cooperation between Tel Aviv 
and Washington has reached high levels, the former has 
recently expressed its concerns over the growing Egyp- 
tian-American relations, especially in wake of the 
explicit approval given to the production of the M-1 tank 
in Egypt, and the signing of the memorandum of under- 
standing. These concerns have motivated the Americans 
to sign another memorandum with Israel providing for 
the formation of military and political working teams to 
arrange for discussions, agreements, and joint training 
and exercises. This memorandum also provides for a 
working team to plan and prepare military aid for Israel 
and to study Israel’s military industrialization demands. 


It is well known that the American-Israeli memoranda of 
understanding began in 1970. These memoranda are 
amended, developed, and signed annually. They also 
permit Israel to take part in the Star Wars program. 


Official Egyptian sources have told AL-HAWADITH 
that since the start of Egyptian-American cooperation in 
the mid-1970’s, the failure to develop this cooperation 
has been the subject of criticism. Moreover, Egypt has 
persistently demanded that Washington deal with Cairo 
on the same footing as it deals with Tel Aviv insofar as 
types of weapons, equipment, and economic aid are 
concerned. But the obvious difference is that as soon as 
the first step in the direction of Egyptian-American 
cooperation in the area of military research was taken, 
and when Egypt was permitted to export some of its 
products to Washington within the framework of the 
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memorandum of understanding, Tel Aviv expressed its 
strong Opposition to such steps. Perhaps this is accept- 
able for Israel—as for the Egyptian opposition, it 
requires an explanation, particularly since President 
Husni Mubarak’s regime has been especially sensitive to 
whatever undermines Egyptian sovereignty, and since 
this regime has adhered to Egyptian national decision- 
making. As Field Marshal Abu-Ghazalah has said, the 
memorandum was reviewed at more than one level by 
the Ministry of Foreign Affairs experts and legal experts, 
after President Mubarak had instructed that a commit- 
tee be formed to study it before it was signed. In any 
case, the memorandum represents a qualitative move in 
the relations between Egypt and Washington, and the 
results of this move will appear in the near future. 
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Mubarak’s May Day Speech 
45040134 London AL-HAWADITH in Arabic 
20 May 88 pp 28, 30 


{Commentary by Nash’at al-Taghlubi] 


[Text] Ever since the emergency law in Egypt last month 
was extended for an additional 3 years and | month, a 
heated one-sided political battle has been raging. This is 
the opposition side tinat disagrees on many things, but 
joined hands in fighting the emergency law. As for the 
ruling National Democratic Party [NDP], it has since 
been content with responding fitfully to what it considers 
incorrect reports or trends. It then was content to read 
the opposition papers and shrug its shoulders as if the 
matter did not concern it. 


It was understood that President Muhammad Husni 
Mubarak would at the first opportunity explain the 
attitude of the party of which he is the chairman toward 
the emergency law and toward those opposed to it. He 
would also clarify the points that have remained ambig- 
uous and which the opposition exploited to the maxi- 
mum. 


The opportunity arose on the first of this month, Labor 
Day. Since the 23 July Revolution it has been traditional 
for the President of the Republic to deliver a speech on 
this occasion in which he would discuss the general 
situation and would tell the people what he wants to tell 
them. 


Of course, the opposition’s stand was not the Egyptian 
president’s primary concern. He dealt with this stand in 
the second part of his speech. Two interesting points 
drew attention as the president was discussing this 
subject. The president’s voice grew louder when he 
moved to discussing the opposition. He also commended 
the security measures taken in order to maintain security 
in the country. This commendation was regarded as a 
response to the opposition’s press campaigns against the 
minister of interior, to the extent that some of those 
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sitting with the minister listening to the speech turned 
toward him and smiled, a smile that clearly meant 
congratulating him on the president’s confidence in him. 


What is important was that the president’s speech this 
time was like a statement of account. In the speech he 
answered many questions and clarified many issues 
which were up in the air, particularly because Prime 
Minister Dr ‘Atif Sidqi has been totally silent since he 
formed the cabinet—he has neither answered any ques- 
tion nor denied any rumor. When Dr Sidqi spoke 
recently, he created an uproar in the press which AKH- 
BAR AL-YAWM crowned with a strong criticism of the 
prime minister, because he said in one of his recent 
statements that he submitted to the president of the 
republic five names, one of which was that of Faruq 
Husni, the incumbent minister of culture, whose selec- 
tion to the cabinet was met with astonishment and raised 
many questions. It was said then that Dr Sidgqi selected 
Husni because he was his friend. AKHBAR AL-YAWM 
repudiated the prime minister’s resorting to this tactic in 
order to absolve himself of electing the minister of 
culture and lay the blame on the president, who had not 
previously known the new minister. 


Perhaps one of the most important questions which 
President Mubara!: answered was the customary one 
which the press has been reiterating in the past 2 years: 
Where did the funds which Egypt obtained froin foreign 
loans go? The President of the Republic replied: “Egypt 
has spent 36 billion pounds on rebuilding utilities and 
overhauling factories, and on anything needing mainte- 
nance due to long term use or neglect. Of this amount, 
15.9 billion pounds are in foreign debts. Some 7.7 billion 
pounds have been spent on the industrial sector alone, 
6.85 billion pounds on the electric power sector, 6.635 
billion pounds on transport and communications, and 
2.783 billion pounds on the agriculture, land reform, 
tourism, aviation, and health sectors, and 3.364 billion 
pounds on public utilities.” 


Those who have known Egypt from the early seventies to 
the present are also aware of the fact that it is in need of 
endless reforms. The roads have almost been exhausted, 
the telephone networks are in a deplorable state, and the 
Open Door Policy which President Anwar al-Sadat 
launched has caused many crises which should ha ze been 
dealt with promptly. The most important of these was 
the transportation crisis in the capital. The number of 
cars has increased with no corresponding increase in 
parking spaces, and the majority of motorists ignore 
traffic regulations, thus causing confusion in transporta- 
tion, wast’ ig the working people’s precious time, and 
squandering fuel, the return from which could have gone 
to the state coffers. Added to this is the fact that the rapid 
increase in population (52 million at present) has caused 
the sewers to explode and increased consumption of food 
and other commodities to unprecedented levels. It has 
also exacerbated the housing crisis, particularly because 
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opportunists have been building houses for sale and not 
for rent, and have increased house prices to the extent 
that prices of some houses range between 80,000 and 
half a million pounds. 


Added to all this is what President Husni Mubarak called 
the extraordinary spending patterns in consumption. 
The Egyptian citizen, for example, consumes 34 kg of 
sugar annually compared with 13.9 kg in Britain. He 
consumes 200 kg of flour compared with 50 kg in Japan, 
and so on. The Egyptian citizen is keen on fasikh (salted 
fish) for Shamm al-Nasim [spring festival] and cannot do 
without it no matter what. He wants nuts during Rama- 
dan. He had to look for substitutes after their import 
(peanuts, almonds, dried apricots, and walnuts) has been 
banned. He is also keen on making cakes (pastries) for 
the ‘Id al-Fitr and on eating meat at the ‘Id al-Adha. All 
this*is expensive, especially with rising prices. 


The Egyptian government has made great efforts to 
eliminate the wide gap between salaries and wages on the 
one hand, and the prices of various commodities on the 
other. But such efforts needed great resources that are 
unavailable in a country that consumes more than it 
produces. This was why President Mubarak made his 
urgent appeal to increase production and exports so that 
Egypt will be able to come out of the bottleneck in which 
it has found itself, and will be able to get rid of the class 
differences that have become even more pronounced 
following the adoption of the Open-Door Policy, which 
is the result of increasing the income of a certain class 
but not of the great majority of the people. 


It is worth noting here that the economic problem in 
Egypt does not concern its people alone, but rather all 
the Arab peoples. In addition to its being an economic 
problem, it is a political problem. This is due to the fact 
that Egypt, practically the biggest and strongest Arab 
country, is in need of multifaceted aid that would enable 
it to Overcome its economic crisis so that it would 
become an effective power in the Arab world, in addition 
to its being a strategic center of extreme importance. 


Perhaps nobody should forget the fact that Egypt, which 
bore the brunt of Camp David at the end of the seven- 
ties, did not abandon its role in the eighties. It has done 
the maximum in this regard, particularly with respect to 
the Palestinian problem. But such efforts need national 
understanding and support so that Israei and the United 
Staies will be forced to deal reasonably with both the 
Palestinian people and the Arab countries. 


In related developments, the effect of Egypt's efforts in 
the various international forums to solve the Palestinian 
problem is undeniable. Nor can its role be denied in the 
Iraq-Iran War and the Gulf region in general. And if we 
take into consideration the numerous Egyptians residing 
in most of the Arab countries, we can realize that Egypt 
is an inexhaustible source of capabilities of which the 
Arab homeland, from the East to the West, is in need. 
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Since he assumed office, President Mubarak has single- 
handedly pursued a policy which no Arab leader pursued 
before—namely the policy of appeasement and ending 
all campaigns between Egypt and the Arab countries— 
out of his desire to create a united Arab stand and Arab 
solidarity that would have a beneficial effect on the 
various Arab issues. Clearly President Mubarak has put 
his finger on the source of the problem when he decided 
to adopt this policy. He has realized that most if not all 
the Arab catastrophes stem from disputes and differ- 
ences, and that the western countries dealing with the 
Arab East prefer to reach an understanding wiih a state 
that makes its own decisions, rather than deal with a 
group of countries whose decisions constantly flipflop 
and are all in the same boat. This is the reason why 
western dealings with Israel are stronger than they are 
with the Arabs. 


Recently the Arab countries adopted a decision provid- 


ing for restoring Egypt’s membership in the Arab League — 


funds (the Arab Development Fund, the Arab Monetary 
Fund, the Agricultural Development Fund, and the Arab 
Bank). This is a very important step, of which the most 
significant advantage perhaps would be Egypt’s ability to 
substitute foreign loans with Arab loans with better 
terms, until such time as it would be able to overcome its 
economic crisis and so devote all its energy to its 
national role in order to create the nucleus of a united 
Arab force that would put an end to the indifference 
shown toward the Arab will. 


President Mubarak strongly criticized the call by some 
opposition factions, in the campaign against the emer- 
gency law, to stage civil disobedience. He said that if this 
were carried out, the only loser would be the [Egyptian] 
people, which includes the very people calling for dis- 
obedience. 


The Egyptian president more than once alluded to secret 
information that could not be revealed because of certain 
international implications. Part of this information con- 
cerns Israel’s attitude toward the question of peace, and 
the Israeli government’s insistence on keeping the occu- 
pied Arab territories, regardless of Arab reaction. 


Those who saw President Mubarak discussing this sub- 
ject understood from his succinct references that he was 
warning against zealously rushing into ssssssscommitting 
irresponsible actions, which would only result in a loss 
and the creation of an opportunity for Israel to benefit 
from such mistakes. 


With regard to the Palestinian uprising, it can be said 
without hesitation that Egypt supported the uprising 
with everything it had. It has warned Israel against 
underrating what the uprising could achieve. It has once 
again called on the Arab countries to agree on a unified 
stand and cooperate in order to support the Palestinian 
people and pull them out of the whirpool of violence into 
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which they have plunged alone, after giving up all hope 
of solutions which have been proposed without any 
attempt made to implement them. 


The Egyptian President affirmed that maintaining the 
emergency law has only two objectives: the first is to 
maintain stability ane to forestall dangers of conspira- 
cies being hatched abroad, and the second is to avoid 
issuing new anti-terror:st laws, because such laws would 
remain on the books, while the emergency law is a 
transient law. 


The opposition parties’ response, of course, was to 
wonder: “How can the emergency law be transient when 
it has been in effect for 10 years?” We find the answer to 
this in President Mubarak’s saying that no politician has 
been touched because of the views he expresses, despite 
the fact that some of these views have been extreme, and 
that no opposition paper has been banned because of 
what it publishes, despite the fact that some of what has 
been published constitutes a political crime. 


The Egyptian president stressed that there can be no 
freedom in a weak state. This is true. Egypt in particular 
cannot allow itself to be weak because its Arab role 
requires it to be a support for every Arab country that is 


exposed to threat or aggression. 


It is a recognized fact that Egypt fulfilled its duty to the 
maximum by supporting and aiding Iraq. It also declared 
its readiness to stand beside the Kingdom of Saudi 
Arabia in case of any aggression against it. 


What has drawn the most attention from observers in 
Cairo was President Mubarak’s emphasizing the need to 
guarantee the independence of the judiciary, to reject the 
ruler’s dominance over the judiciary authority, and to 
refuse every attempt to exploit the judiciary for any 
purpose other than that for which it has been established. 
This applies to every citizen, beginning with the head of 
state. 


In the meantime, the observers noted that the Egyptian 
president insisted on considering democracy and stabil- 
ity as the mainstay of any structure, with the government 
and every citizen being responsible for maintaining it 
without prejudice, and without attempts to place private 
interest above public interest, proceeding from the prin- 
ciple that a courageous view stems from its soundness 
and clarity, and not from loud talking and screaming. 
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New Power Station Being Built in Taba 
45000101 Cairo AKHBAR AL-YAWM in Arabic 
28 May 88 p 9 


[Text] It has been decided to build four new power 
stations with capacities of 4 megawatts each in Taba, 
Abu Nibah, and Ra’s al-Naqb. [They are] financed by the 
Sinai restoration committee and work on them will begin 
before the end of this year. 
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New Television Station Opens in Isma’iliyah 
45000103 Cairo AL-AKHBAR in Arabic 29 May 88 p 8 


[Summary] The seventh regional channel in Egypt began 
broadcasting from Isma’iliyah on 31 May. The channel 
serves the Suez canal area and al-Sharqiyah governorate, 
broadcasting at 96.7 megacycles [sic] on the FM band. 
Transmissions are sent daily at 0700-1000 and 1800- 
2300. English-language programs will be broadcast at 
0900-1000 and 1800-1900. 


This will be the first time a regional station has broadcast 
English-language programs. They are intended to serve 
the crews of ships passing through the Suez Canal, 
tourists, and foreign workers in the area. 


The station will perform a test transmission before 
beginning official transmission in order to determine the 
strength and range of the signal, as is customary through- 
out the world. It will use the most modern broadcast and 
maintenance equipment in the Middle East. 


Programs will center on servicing the region, its social 
development and activities, and culture and art. 


As for the English-language programs, they will center on 
tourism, politics, the financial market, and Egyptian 
history. There will also be a new program, the first of its 
kind, entitled “And Thus We Sing.” This program 
presents Arabic-language songs and translates them into 
English. 


Reporter Chronicles Events, Documents of 
‘Al-Rayyan’ Company 

45040140a Cairo AL-AKHBAR in Arabic 

12 May 88 p 3 


[Article by Wajih Abu-Dhikri] 


[Excerpts] Why al-Rayyan? 


Because we are facing a truly perplexing riddle. Nobody 
knows exactly the number of shareholders or the value of 
the shares. Nobody knows whether this value is in the 
millions, as some people say, or in the billions, as it is 
rumored. Moreover, nobody knows specifically the type 
of activities in which the company engages. But what is 
certain is that this company has no real role in develop- 
ment. The facade of this company’s projects consists of 
no more than a few low-cost consumer projects that do 
not serve the national economy, despite the company’s 
vast capital about which we hear and despite the com- 
pany’s daily advertisements. 


We have discovered several important facts: 


Whenever the company needs internal liquidity, it inten- 
sifies its promotional advertising. 
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All of the company’s projects are promotion-oriented 
consumer projects, such as selling meats, gold, iron 
warehouses and so forth. 


The company does not have a single “major” project, 
such as major factories or land-reclamation projects. 


There are indications that the company is involved in 
activities in the world stock exchanges, speculating in 
gold. This is like playing roulette which may multiply a 
fortune or cause it to be utterly lost. 


There is something more important. 


Those who handle the savings of poor Egyptians are 
engaged in a terrible struggle with each other. We defy 
anybody to prove the presence of a single financial 
establishment whose leaders are engaged in struggle with 
each other and which still manages to forge ahead 
successfully. 


Moreover, this struggle has surfaced on the pages of the 
press, partly in the form of direct advertisements and 
partly in the form of indirect advertisements. 


The Beginning of the Struggle 


Reports of the struggle began to leak from behind the 
company’s fortified walls as soon as advertisements were 
published extensively in the press about a merger 
between the two “giants”: Al-Rayyan and al-Sa’d. 


But it was then proven that such mergers are illegal, and 
the chairman of al-Rayyan Company backed down. 


Fathi Tawfig ‘Abd-al-Fattah, in his capacity as chairman 
of al-Rayyan Company’s Board of Directors, sent a 
number of letters to the prime minister, the minister of 
economy, the head of the Securities Market Authority, 
the head of the Companies Agency, and the head of the 
Tax Agency telling them that he had backed down on the 


merger. 
The question is: why did this happen? 


Does a man who deals in billions easily void his signa- 
ture on an agreement a few hours after he signs it? 


In what state of mind was the agreement concluded? And 
in what state of mind did the man void his signature on 
the agreement? Here is the text of the letter he sent to all 
the officials: 


Cairo, 2 May 1988 


Greetings, 


I wish to inform you that in my capacity as chairman of 
the Board of Directors of al-Rayyan Financial Transac- 
tions Company (an Egyptian joint-stock company) and 
as the company’s legal representative, I have withdrawn 
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my approval of the plan for a merger between the 
company I represent and al-Sa’d Companies Consortium 
until all the necessary economic and legal studies ar: 
conducted. Consideration is being given to conducting 
these studies in preparation for taking the necessary legal 
steps, whether with the appropriate official authorities or 
with the company’s extraordinary general assembly. 


Therefore, I beg you to consider my signature on the 
contract forming the new company (al-Rayyan-al-Sa’d 
Group for Investment and Development) null and void, 
keeping in mind that I will not take any new steps on the 
merger idea before referring them to you. 


Accept my deepest respect. 
Fathi Tawfiq ‘Abd-al-Fattah, 


Chairman of the Board of Directors of al-Rayyan Com- 
pany for Financial Transactions. 


AL-AKHBAR learned all these facts and decided to 
publish in its Friday morning issue the text of the letter 
al-Rayyan Company chairman had sent to the officials in 
its Friday morning edition. 


But then something interesting happened, and it proves 
that al-Rayyan has penetrated some gigantic Egyptian 
establishments, which is an extremely serious matter. 
Al-Rayyan Company learned that we were going to 
publish the report before we published it and tried to 
obstruct its publication. But that is another story. How- 
ever, we were bent on publishing the report, because 
thousands of savers are entitled to know the details of 
what goes on in their “investment establishment.” We 
published the report on the morning of Friday, 5 May, 
whereas the other papers published something contrast- 
ing with our report. 


In denials published with extraordinary speed in the 
papers issued on the morning of Saturday, 6 May, the 
Rayyan brothers refuted the report published by AL- 
AKHBAR, and an intense propaganda campaign was 
launched in the form of interesting reports to the effect 
tht Fathi was no longer the board chairman and that he 
had resigned. At the time, Fathi was staying at a hospital 
to be treated for addiction. 


——~Fathi read the press and got enraged. He wrote to his 


legal adviser asking him to deny the reports and to state 
that he was still the company chairman. 


Following is the text of the letter the older al-Rayyan 
brother sent to his legal adviser on a piece of hospital 
stationary—AKHBAR AL-YAWM published this letter 
last Saturday: 


Counselor Farid al-Dib, 
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I had given my brother Ahmad Tawfigq a letter addressed 
to you instructing that you refrain from using the power 
of attorney until I met with you. I gave him this letter at 
dawn today to pacify the situation. Now that I have met 
with you and we have agreed on all the steps to be taken, 
I restore to you the full powers of attorney and I assure 
you that I have not resigned as company chairman. I 
wish you to deny this report immediately. 


Please accept my greetings. 


Written at 1030 on the morning of Friday, 6 May 1988, 
at Dr Jamal Abu-al-’Azayim Hospital. 


Signed: 
Fathi Tawfiq ‘Abd-al-Fattah. 


In the wake of this letter, the chairman of AKHBAR 
AL-YAWM Board of Directors received an angry mes- 
sage totally denying the responsibility of Fathi’s legal 
adviser and saying: 


In the name of God, the merciful, the compassionate, 


Mr chairman of AKHBAR AL-YAWM Board of Direc- 
tors, 


Greetings, 


I the undersigned, Fathi Tawfiq ‘Abd-al-Fattah, hereby 
stress that Lawyer Farid al-Dib is not empowered to 
publish any statement, clarification or report on the 
company (al-Rayyan Company) and that such state- 
ments, clarifications, or reports are to be made by the 
company officials. Accordingly, I fully warn you against 
the publication of such material, especially since al-Dib 
is the adviser of your esteemed newspaper. 


Fathi Tawfiq ‘Abd-al-Fattah 
7 May 1988. 


Muhammad and Ahmad went to Dr Jamal Madi Abu- 
al-’Azayim’s Hospital to take their brother out of the 
hospital and to escort him to a press establishment. The 
two had invited the advertising representatives of the 
national and opposition press to come to the establish- 
ment at 3:00 last Sunday morning [as published] to see 
the three brothers sign a statement which was published 
in all the national papers and the rightist and leftist party 


papers. 


It was evident that Fathi, the older brother, had signed 
the statement but had not written it in his own hand. 


Advertising Philosophy 


The costly advertising campaigns launched in the 
national and opposition press are truly a cause for 
concern, especially when we learn that the cost of a 
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full-page advertisement exceeds 30,000 pounds. We wish 
such advertisements were for the purpose of marketing a 
certain product. Most of these advertisements talk about 
the “meeting of the giants, disagreement of the giants, 
the breakup of the giants, such and such a giant support- 
ing this or that giant, another giant withdrawing its 
support” and so on. This means that these “reports” deal 
with the personal aspects of the “giant companies.” 


Fearful Rumors 


Because of the numerous “advertisements” which have 
aroused concern, especially since they are not advertise- 
ments about products and since al-Rayyan companies’ 
activities are engulfed in ambiguity, the Egyptians have 
opened their ears to numerous rumors of whose nature 
they are not sure. 


The rumors say that the interest rates vary. The rate paid 
to certain people is 20 percent wheveas the rate paid 
others is 60 percent because the former are poor and 
have no power or influence, whereas the latter are 
powerful and influential. 


Another rumor that has spread throughout Egypt says 
that the company has lost several million dollars in the 
roulette of the gold exchange. Nobody knows the truth. 
But the rumors are numerous. 


A Wife’s Report 


At the same time, a more interesting development sur- 
faced in the struggle of the “giants.” 


Before dawn on 8 May, a lady entered Rabi'ah al- 
*Adawiyah police station in Madinat Nasr and said: 


My name is Shukriyah Sulayman, and I am the wife of 
Fathi Tawfiq ‘Abd-al-Fattah, the chairman of the al- 
Ravyan Company Board of Directors. I went to Dr 
Jamal Madi Abu-al-’Azayim Hospital where my husband 
is under treatment, only to find that he had disappeared. 


The wife began to narrate a part of the story of the 
“giants” struggle. When she asked the hospital doctors 
about her husband, she was told that his two brothers 
had taken him abroad. The wife further said that she 
feared that her husband’s health might deteriorate or 
that he might be made to sign documents or statements 
detrimental to his interest, especially since he took 
sedatives that made him unaware of what he was duing. 


The police agencies took the report seriously because it 
concerned a man in whose hands Egypt’s poor and 
widows put their savings—a man whose his wife says 
that he takes sedatives that make him unaware of what is 
is doing. 


The patient returned to the hospital. 


His disappearance and return remained a secret. 


NEAR EAST 


He told them [presumably hospital officials]: “I went out 
with my brothers for the pre-fast meal!” 


He was obviously exhausted. 


Why al-Rayyan? 


This is oniy a part of the scenario of the struggle within 
al-Rayy2% Company. What is hidden must be greater, 
more serious, and more interesting. 


For the last time: Why al-Rayyan? 


We will continue to watch al-Rayyan out of our concern 
for the savings of thousands of people who have put their 
small savings in this company. These people have gath- 
ered their savings after years of service and work, either 
abroad or in the country. 


We strongly censure the official Egyptian economic 
establishments and the important Egyptian economic 
establishments that have failed to make systematic plans 
to attract the Egyptians’ savings and use these savings in 
the development plans while at the same time yielding 
reasonable profits for the savers. Some savers employing 
their savings in investment firms live on the profits of 
these savings because they are all that they possess in this 
world. 


It is my belief that the government is fully responsible for 
all that is happening. All the government agencies have 
failed to attract the Egyptians’ savings and invest them 
in a manner beneficial both to the saver—by offering 
him a reasonable and guaranteed interest rate—and to 
the government—which can invest these savings. More- 
over, some of our agencies are monitoring the important 
companies which are capable of investing the money and 
savings of Egypt’s poor. 
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Emigration Ministry Plans Expatriate Census 
45000099 Cairo EGYPTIAN GAZETTE in English 
29 May 88 p 2 


[Text] The Ministry of Emigration and Expatriate 
Affairs has prepared a project to be carried out in 
collaboration with the passports department in the Min- 
istry of the Interior and the Egyptian diplomatic an 
consulate missions abroad in order to conduct an accu- 
rate scientific census of all Egyptian expatriates. This 
was said by the minister of state for emigration and 
expatriate affairs, Dr Fu’ad Iskandar. He added that the 
ministry is now designing “census cards” to be distrib- 
uted to the Egyptians who came to Egypt for summer 
vacations. 


Dr Iskandar also said that the census cards include the 
expatriate’s name, date of birth, qualifications, experi- 
ences and social status, in addition to the address of the 
expatriate in and outside Egypt, his job and date of 
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travelling abroad. Moreover, the ministry has also pre- 
pared information cards to be distributed to the expatri- 
ates in order to indicate the reasons for visiting Egypt 
and the changes they noted in it. 
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Statistics Show Increases in 1987 Preduction 
45040140b Cairo AL-AHRAM AL-DUWALI in Arabic 
29 May 8&8 p § 


[Article by ‘Abd-al-Rahman ‘Aq]] 
[Text] 


Agriculture: 


The productivity achieved per acreage unit of crops has 
exceeded the goal. A productivity of 108.4 percent has 
been achieved in summer vegetable crops, of nearly 106 
percent in Nile crops, 105 percent in Nile maize, 104 
percent in summer millet, and 103 percent in sesame. 
Similarly, a high degree of the targeted productivity has 
also been achieved in a large number of crops. This 
productivity has reached 98 percent in summer rice, 97 
percent in sunflower seeds, 96 percent in summer maize 
and soybeans, 93 percent in peanuts, 93 percent in Nile 
millet, 89 percent in cotton, 8! percent in Nile rice, and 
81 percent in fruits. 


The infrastructure irrigation and drainage work has been 
completed for 128,000 feddans, the electricity work has 
been completed for 14,000 feddans, road work has been 
completed for 900,000 feddans and other service work 
has been completed for 55,000 feddans. Internal main- 
tenance work has been completed for 10,000 feddans. 


Industry: 


Industry has achieved its quantitative goals for each of 
the following commodities: In nine months, 272,000 
tons of refined sugar, constituting 75.5 percent of the 
targeted 360,000 tons, were produced. The cotton tex- 
tile, coke, cigarette, various fertilizer, colored glass, and 
ceramics industries achieved their full goals for the nine 
months. The quantitative goals were also achieved in a 
number of other products. A total of 191,000 tons of the 
targeted annual output of 283,000 tons of cotton yarn, 
11,000 of the targeted 17,000 tons of wool yarn, and 83 
million boxes of the targeted 49 million [as published] 
boxes of carbonated water were produced. A total of 
48,000 out of the targeted annual 76,000 passenger 
railroad cars were also produced. 


Housing: 


The 1987-88 plan sought to produce 12.2 million tons of 
cement. The production achieved in the first nine 
months of the year amounted to 8.2 million tons, con- 
stituting 76.6 percent of the goal. 
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Military Production: 


The companies of the Ministry of War Production 
achieved their goals in the nine months with a high 
quantitative implementation rate. They produced 3,915 
6-foot and 10-foot refrigerators, exceeding their goal by 
45 percent. They also exceeded their goals in the produc- 
tion of deep freezers, water meters, (lighting fixtures), gas 
ovens, and 10-liter heaters. 


Electricity: 


The followup reports show that the total electric power 
generated in the first nine months of 1987-88 amounted 
to 28.4 billion kilowatt/hour, including 22.7 billion kilo- 
watt/hour, or 79.9 percent of the total electric power 
produced, of thermally-generated electricity, and 5.7 
billion kilowatt/hour, or 20.1 percent of the total electric 
power produced, of hydraulically-generated electricity. 
The power consumed during the said period amounted 
to 22.5 billion kilowatt/hour. It is worth noting that 53 
percent of the power generated is used for production 
purposes, 36.3 percent for home and commercial use, 
and 7.2 percent for public purposes. 


Crude oil production amounted to 33.6 million tons or 
76 percent of the goal, and natural gas production 
amounted to 3.8 million tons or 8! percent of the goal. 
The followup report figures underline some general facts 
demonstrated by the followup results. Butane gas pro- 
duction amounted to 92 percent of the plan’s goal in 
order to meet the rapidly-increasing domestic consump- 
tion of this gas even though projects have been built to 
supply natural gas to homes. Moreover, 2.2 million tons 
of benzine were produced to meet the local demand. 
Diesel and fuel oil production were also increased and 
the goals of the plan were met. These are important fuel 
products used in the areas of production. 


Transport and Communications: 


The investments made during the first nine months of 
1987-88 helped to achieve the accomplishments of the 
transport and communication sector, the most signifi- 
cant of which was the renovation of 175 km of various 
railroad lines, the inauguration of phase one of the 
underground metro between Ramses and Mubarak sta- 
tions, and completion of the work on nine bridges. In the 
area of telecommunications, nearly 112,200 telephone 
lines were installed for subscribers during the followup 
period, 380 telex applications were taken care of, and 
269 public service telephone lines were installed in Cairo 
and the provinces. 


Housing: 


The 1987-88 plan sought to construct 167,000 housing 
units. The data gathered by the planning authorities 
show that 118,400 units, or 71 percent of the goal, were 
completed in nine months. The highest completion rate 
was in economy housing, followed by middle-level hous- 
ing and then by higher middle-level housing. It is worth 
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noting that the private and cooperative sector built 96 
percent of the completed units and that this sector's 
investments in this area amounted to 760 million 
pounds, or 96 »ercent of the total investments imple- 
mented. 


Low-Cost Housing: 


T*2 year 1987-88 witnessed the beginning of an attempt 
to solve the housing problem by beginning to implement 
a program which will undertake to increase construction 
of low-cost housing, with a goal of building 300,000 
housing units. 
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atin my Field To Provide 14 Percent of 
45000100 Cairo AL-AKHBAR in Arabic 28 May 88 p 5 


{Summary] The Ra’s al-Gharib oil field, discovered by 
Shell company in 1938, has been given new life through 
computer analysis and the “water injection” process, 
which extracts forrnerly unreachable reserves from older 
wells. 


The Egyptian General Petroleum Co. [EGPC], following 
computer indicators, dug several new wells about 14 
kilometers from the central field located in the Eastern 
Desert, and used the injection process to raise their 
extraction capacity from 7 to 14 percent. The quality of 
oil is given as 26 degrees and it is extracted from a depth 
of !,200 meters. The location of the field in Gharibfaci- 
litates its transfer to export centers on the gulf coast, and 
the new wells have already been connected to these 
facilities and pipelines. 


The field is currently producing 20,000 barrels per day 
and is expected to last another 10 to 20 years. It is 
expected to produce 400 million barrels, or 14 percent of 
all Egyptian oil, thus providing the country with much- 
needed export revenues. 


ISRAEL 


Disturbances in Territories Affect Domestic 
Economy 

44000111 Jerusalem THE ISRAEi ECONOMIST in 
English Apr 88 pp 28-29 


[Article by Andrew Aber] 
[Excerpt] 
EEC Accords First Casualty of Unrest in the Territories 


The full effect of the disturbances in the West Bank and 
Gaza Strip on Israel’s trade balance is yet to be seen. 
Despite speculation about the possible fallout regarding 
tourism and exports, there are as yet few tangible indi- 
cations of actual damage. The most direct effect of the 
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unrest should be a drop in the export of Israeli goods to 
the territories, due partly to a boycott of Israeli products, 
but more importantly to a fall in the residents’ income 
during the disturbances. Families who in the past relied 
on wages earned in Israel have had to cut back drastically 
on their expenditures, although there are conflicting 
reports as io the degree of absentecism among workers 
from the West Bank who are employed in Israel. Accord- 
ing to Governor of the Bank of Israel Michael Bruno, 
around 8U percent were still showing up for work at the 
time of this report. 


The potential extent of damage can be seen from trade 
statistics. In 1986, the last full year for which statistics 
were available, Israeli exports to the territories were 
worth $780.3 million (56 percent to the West Bank), 
representing around one-tenth of Israel’s total exports. 
Imports from the territories were far lower, at $219 
million—only 3 percent of total imports. Export figures 
for 1987 are expected to be lower, with a further signif- 
icant reduction felt by Israel in 1988. 


One of the first actual effects of the disturbances was the 
European Parliament's rejection of trade and agricul- 
tural accords between Israel and the European Commu- 
nity. Israel will have to renegotiate the two accords as a 
result of the Parliament’s action. The first accord 
involves adapting Israel's trade relations with the EEC in 
light of Spain's and Portugal’s entry into the community. 
The second accord would have given certain Israeli 
products preferential access to the EEC. Ratification of 
the protocols had already been delayed twice, ostensibly 
because of Israel’s policy of not allowing direct agricul- 
tural exports from the West Bank. Prospects have been 
reduced for the accords’ eventual ratification, not only as 
a result of Israel’s tarnished image following the distur- 
bances, but also because of the European Community's 
increasing sensitivity to agricultural imports. 


Focus on Tourism 


Despite gloomy forecasts, there has not yet been a 
significant decline in the level of tourism to Israel as a 
resuit of the unrest in the territories. According to figures 
released by the Ministry of Tourism and the Central 
Bureau of Statistics, 111,800 tourists arrived in Israel in 
February. The number of tourists entering Israel in both 
January and February was similar to the monthly aver- 
age for the last quarter of 1987. Moreover, the 193,800 
tourists who arrived during the first two months of 1988 
represented an 18 percent increase over the same period 
the previous year. A clearer picture of thy 2ffect of the 
disturbances on Israeli tourism will emerge only after the 
peak summer season. 


In the meantime, the Ministry of Tourism and Israeli 
hoteliers have established a joint fund of several million 
dollars to finance efforts to counter the image of Israel 
portrayed by the Western media since the disturbances 
began. Foreign advertising agencies previously hired to 
boost tourism to Israel also have had to change their 
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camnaigns drastically in light of recent developments. 
The Ministry of Tourism is particularly concerned about 
American tourists, who came in larger numbers last year 
than in 1986, when tourism from the US dropped by 42 
percent, but who have not bounded back to 1985 lev- 
els—the record year for overall tourism to Israel. 


Agricultural Notes 


Agricultural exports from the West Bank were expected 
to total $120 million for the winter season, a small rise 
when compared to the same period last year. Most of the 
West Bank’s agricultural exports (vegetables and citrus 
fruits) are destined for Jordan, which controls trade 
through quotas. According to MK Avraham Katz Oz, 
Israeli Deputy Minister for Agriculture, Jovdan appears 
to be interested in continuing the process of orderly 
exports from the West Bank. However, he criticized an 
Israeli decision to require West Bank producers to obtain 
export permits, a technicality that had been abolished 
four years ago. Katz Oz said this requirement made life 
more difficult for the peaceful and productive sector of 
the Wesi Bank that did not participate in riots. 


Contrary to press reports that Israeli produce is lying 
unpurchased on supermarket shelves in Scandinavia, 
Agrexco maintains that the marketing of Israeli agricul- 
tural produce there is continuing as normal. The Scan- 
dinavian countries are generally regarded as some of 
Agrexco’s best customers and are Israel’s main export 
clients for Chinese lettuce, red peppers and carrots. 
During the 1986-87 season, Israeli agricultural exports to 
the region totalled some $30 millon, one-third of this 
from the sale of vegetables, one-third from fruit, and the 
rest from flowers, houseplants and related products. 
Sweden is Scandinavia’s most important consumer of 
Israeli agricultural produce, accouriting for 39 percent of 
sales. Denmark and Norway each account for around 25 
percent, with the rest going to Finland. 
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LIBYA 
Economic Liberalization, Political Reforms Seen 
Successful 


36500106 Stockholm DAGENS NYHETER in Swedish 
4 May 88 p 11 


[Article by Alan George, a British freelance journalist in 
Tripoli: “Libya On Its Feet After Dark Times. Al- 
Qadhdhafi Again the Man of the People”) 


[Text] Tripoli—It is half past three in the morning. The 
members of an international conference on terrorism are 
inspecting the devastation caused by American bombs 
exactly 2 years ago among the ruins of the Libyan leader 
Mu’ammar al-Qadhafi’s hume, a modest three-story 
building situated among the extensive Bab al Aziziyeh 
rental properties along the road to the airport. 
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Outside, youngsters are shouting slogans in honor of 
their revolutionary leader. 


Al-Qadhdhafi has more to celebrate than the fact that his 
regime has survived American bombs and military and 
economic sanctions. A number of political and economic 
reforms, announced last month, have transformed the 
country. 


After a dark period of restraint and suppression, Libya 


now finds itself in a new phase and al-Qadhdhafi can 
enjoy the positive attitude of the people. 


Lateiy, many of Libya’s difficulties have been caused by 
falling oil prices. In 7 years, the annual revenue from oil 
has been reduced from 22.6 billion dollars, around 135 
billion kronor, to only 4.5 billion dollars. 


Government expenses have been reduced, imports have 
been cut and almost all expansion plans have been put 
on ice. 


The effect of the fall in oil prices was enormously 
intensified when privately owned businesses were abol- 
ished at the beginning of the 1980's. 


Arbitrarily 


The reason for them no longer being allowed, was said to 
be “that the businessmen were nonproductive parasites 
who only milked the masses for money.” 


A network of giant markets with strictly controlled prices 
were built instead. 


From the beginning, however, the new stores suffered 
from frightening, bureaucratic inefficiencies and the lack 
of many, many products. The Libyans had no other 
choice but to shop the black market where everything 
could be found but at higher prices. 


The chaos in the marketplace caused great dissatisfac- 
tion. So did the country’s revolutionary committees. 
They were formed already in the 1970's and were actu- 
ally only meant to propagate ‘he revolutionary ideals. In 
practice, however, they took the law into their own 
hands, applied justice arbitrarily and spread fear and 
insecurity. 


At the beginning of last month, Mu’ammar al-Qadhdhafi 
took the bull by the horns. He encouragea private 
businessmen to open their stores again. Most of the 
political prisoners were set free and all foreigners in 
Libyan prisons received amnesty, among them the Brit- 
ish engineer, James Abra. The freedom to leave the 
country was guaranteed and the Libyan leader personally 
tore to pieces the lists of persons who earlier had been 
denied exit-visas. 
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The right to make arrests and to imprison people was 
removed from the revolutionary committees. Libya, 
al-Qadhdhafi declared, was now “a land of freedom.” 


Shops Open 


The liberalization has had a dramatic effect. All over 
Tripoli, the shop-owners have opened their doors and 
those who want to buy are thronging the sidewalks. Now 
that it is again permitted to sell, manufacturing has 
received new life. There is more merchandise and since 
trade is again permitted, the black market has shrunk. 
The city is functioning again. 


‘he political reforms have also been noticeable. Rela- 
tives of former prisoners have reported that those who 
have been set free have not been warned or harassed. 
Some of them have traveled abroad and have returned 
without problems. The revolutionary committees, previ- 
ously a constant presence, are keeping a low profile. 


Openness 


Perhaps the most striking change is to be found among 
the people. Previously, the people were dispirited and 
demoralized. Now, they are much more relaxed and 
happy. It is as if they had been awakened from a deep 


sleep. 


In gratitude for the liberalization, the Libyan people are 
evidently prepared to forgive ai-Qadhdhafi’s harshness 
which :aused them so much trouble. 


There is a longing for revenge, but it is primarily aimed 
at individuals in the revolutionary committees, who 
have been indicated as being responsible for the worst 
injustices. 


“In the name of justice they should be brought to trial,” 
said a relative of a man who had been sentenced to 4 
years in prison on false charges. 


Today al-Qadhdhafi enjoys real popularity. Previously 
his appearances were met with little interest on the part 
of the Libyans. Certainly, he was always surrounded by 
devoted supporters, but they were followers who had 
been recruited for the occasion. 


Nowadays, the supporters are “ordinary people,” as a 
diplomat from the West put it. 


The Libyan leader is known for capriciousnes: and the 
Libyan people are viewing the liberalizing reforms with 
caution. Are they here to stay? It seems that way. Surely 
al-Qadhdhafi is aware of what the reforms have meant to 
him—and what the reaction would be if he were to 
withdraw them. 
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Airports Exempt Mercenary Forces From 
Inspection Procedure 
45000105 Cairo AL-AHRAM in Arabic 23 May 88 p 4 


[Text] The Libyan authorities recently issued instruc- 
tions to exempt mercenary forces from a certain inspec- 
tion procedure at Libyan airports; the instructions came 
in the wake of frequent clashes with those forces at 
Libyan airports. 


Reliable military sources revealed that the security chief 
at Aozou Airport was attacked last month by members of 
the PFLP forces, and that violent fist-fighting took place 
between the airport officials and the forces in question 
when the latter objected to the inspection procedures 
before departing to the city of Sabha. As a result, some of 
the Libyan military police serving at the airport were 
injured. 


SYRIA 


Bureaucracy, Mismanagement Frustrate 
Agricultur2l Research 

44040227 Damascus AL-THAWRAH in Arabic 
30 Apr 88 p7 


{Article by Rasim al-Wa’ri: “Agricultural Research 
Between Fruit Results and Poor Resources’’] 


[Text] Everyone recognizes the importance of agricul- 
tural research in finding a solution to farm problems. We 
seek bountiful crops and world-ciass yields. 


We need work and productivity. We need food security 
for our 12 million citizens whose rate of growth, at 3.5 
percent annually, is highest in the world. 


But we are unable to secure for scientific research the 
minimum requirements needed to accomplish our goals. 
How can we ask researchers to produce when they are 
frustrated by difficulties and obstacles not the least of 
which is the diversity of authorities charged with over- 
sight? These authorities are divided and lack the coop- 
eration and coordination necessary for consensus on 
what needed research should be authorized...They 
include the Ministry of Agriculture and Agrarian 
Remorm, the Ministry of Irrigation, the Ministry of 
Higher Education, the Ministry of Economy and Foreign 
Trade, the Ministry of Industry, and the Ministry of 
Defense. 


Besides the Agency for Scientific Agricultural Research, 
research is conducted by other Ministry of Agriculture 
agencies such as the Land Agency, the Irrigation Agency, 
the Cotton Bureau Agency, Agency for Animal 
Resources, the Olive Bureau, the Citrus Bureau, Agency 
for Animal Research, and the Barren Lands Agency. 
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their imported counterparts and more suitable for local 
conditions. The latter, on the other hand, have milk 
yields as high as 4500 kilograms per year. 


Four sires were selected to impregnate breeders’ Syrian 
cows through artificial insemination. 


Research also revealed that Syrian calves could be fat- 
tened by 800 to 900 grams daily. 


Research on Syrian goats increased the average annual 
productivity of she-goats from 298 kilograms to 785 
kilograms. Research also developed and improved 
chances by 75 percent for twin, triplet, and quadruplet 
births through selective breeding and distributing sur- 
plus sires to farmers in order to cross-breed mountain 
goats. 


Research is also being conducted to improve domestic 
lines and increase multiple births by selective breeding 
and by cross-breeding with Greek billy goats. Research- 
ers are already working with the second generation of 
this cross-breeding which is still under study and exper- 
imentation. 


Meanwhile, at the Hamah_ experimental station, 
improved and pure-bred rams are currently being 
selected for distribution to breeders. 


We are therefore witnessing the results of agricultural 
research which may fall short of our objectives but which 
has, nevertheless, enriched our agricultural effort despite 
modest funding and severe shortages of qualified scien- 
tific leaders in such basic disciplines as all branches of 
plant physiology, plant nutrition, plant cultivation, ani- 
mal husbandry and nutrition, bacterial diseases, and 
Nematodes. 


Available scientific talent is being constantly enticed 
away from the ministry by monetary incentives offered 
by other domestic, Arab, and world venues. 


This further complicates agricultural research and frus- 
trates its efforts to find solutions to some serious agri- 
cultural problems. 


It must also be pointed out that graduates seeking 
employment in agricultural research are not always qual- 
ified to participate in research until they spend consid- 
erable time on training within the country and abroad. 


While we suffer an acute shortage of scientists qualified 
to lead our agricultural research, we find that a very 
significant number of our Syrian citizens spearheads 
agricultural research in Arab and foreign countries and 
in regional and international organizations. 


How do we lose this talent to jobs abroad? Is it not odd 
that world orgnaizations send us back our own citizens 
as international consultants whereas we did not use their 
talent when they were amongst us? 


NEAR EAST 


What is our problem? Why can’t we take the road to 
sound planning and set things right by eliminating dupli- 
cation and time wasted on trivia, and by drawing strate- 
gic plans for the country’s agricultural future? 

We lack for nothing. Arable land is available. Water is 
also reasonably plentiful if properly conserved. The 
working man is also available. He is the most precious 
element of the equation. 

We can make a step forward! 
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Ministry of Economy Announces New Oil Prices 
45190064d Tunis LA PRESSE DE TUNISIE in French 
29 Apr 88 p 4 


[Text] The Ministry of Economy published the following 
communique: 


“The Ministry of National Economy informs the public 
that, pursuant to an order in the process of being 
published, the sale prices of petroleum products will be 
changed beginning at midnight on 29 April 1988. These 
prices are set as follows: 

1) Super gasoline: 490 millimes per liter; 

2) Regular gasoline: 470 millimes per liter; 

3) Diesel gas: 290 millimes per liter; 

4) Kerosene: 160 millimes per liter; 

5) Domestic fuel oil: 328.500 dinars per ton, 

- or 277.920 dinars per cubic meter upon leaving storage; 


6) Light fuel oil: 231.600 dinars per ton, upon leaving 
storage; 


7) Heavy fuel oil: 101.000 dinars per ton, upon leaving 
storage; 


8) Liquid petroleum gas (g.p): 246.150 dinars per ton, or: 
- a load of 3 kilograms: 0.750 dinar 

- a load of 5 kilograms: 1.250 dinars 

- a load of 13 kilograms: 3.200 dinars 

- a load of 25 kilograms: 6.150 dinars 

- a load of 35 kilograms: 8.610 dinars. 


“This increase was scheduled as part of the general 
balance of the state budget for 1988. 
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“At the time of publication of the present order, all 
distribution companies and all dealers of oil products are 
required to make a written inventory of their stock of 
finished products, cleared and uncleared through cus- 
toms. They will have to submit, no later than 6 May 
1988, a copy of this inventory to the General Energy 
Administration (Building BNDT, Avenue Mohamed V, 
Tunis) to the Prices and Economic Control Administra- 
tion (6 Rue du Venezuela, Tunis) of the Ministry of 
National Economy, and to the Finance Collection to 
which they report. 


The proceeds of this revaluation will be paid to the 
Finance Collection on 13 May 1988, at the latest, by the 
holders of the stocks, accompanied by a copy of their 
above-mentioned stock inventory.“ 
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Creation of Three Chambers of Agriculture 
45190064a Tunis LE TEMPS in French 20 Apr 88 p 2 


[Text] On Tuesday morning, government members 
attended a plenary session of the Chamber of Deputies, 
chaired by Rachid Sfar, the president of the Chamber. 


The Chamber began its work with the review of a bill 
pertaining to the creation of chambers of agriculture. 


These chambers are organizations of a consultative 
nature. 


Like chambers of commerce, these chambers enjoy legal 
status and financial autonomy. 


The creation of three chambers of agriculture responsi- 
ble for the various regions of the country has also been 
proposed: 


1. The northern chamber of agriculture covering the 
governorates of Bizerte, Tunis, Ariana, Ben Arous, 
Nabeul, Zaghouan, Beja, Jendouba, Le Kef and Siliana; 


2. The central chamber of agriculture covering the gov- 
ernorates of Sousse, Monastir, Mahdia, Sfax, Kairouan, 
Kasserine and Sidi-bou-Zid; and 


3. The southern chamber of agriculture for the governor- 
ates of Gafsa Tozeur, Kebili, Gabes, Mednine and 
Tatouine. 


During the discussion of the bill, a deputy stressed the 
importance which creating such chambers would assume 
in strengthening democratic principles, such as voicing 
opinions and the participation of all active elements in 
the development process regarding the consultative role 
handed down to them. 
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Another deputy addressed the issue of the possible 
confusion which could result from some duties being 
assumed by both the National Farmers Union (UNA) 
and the chambers of agriculture. 


That same deputy was pleased with the creation of these 
chambers which implement the unceasing decade-long 
efforts of the government to help agriculture promote its 
production and improve its standard of living. 


In his answer, Minister of Agriculture Lassad Ben 
Osman indicated that the goal of this bill was to allow all 
concerned parties to express their opinions and work 
together for the purpose of bringing progress to the 
agricultural sector. 


The minisier added that this measure answered the need 
of the administration to abandon certain prerogatives in 
order to allow concerned professionals to participate in a 
more effective and efficient manner in the promotion of 
that sector. 


He said that, in accordance with their possibilities and 
their area of activity, these chambers enjoy a certain 
flexibility in their intervention in domains such as train- 
ing and integrating the various partners of that sector, 
namely producers, service cooperatives, professional 
groups, industrialists and exporters. 


In addition, the minister specified that these chambers 
could, in a later stage, help farmers as well as other 
production and supervisory organizations launch pilot 
projects, thus helping the administration popularize the 
use of new techniques throughout the whole country. 


Concerning the consultative role to be ensured by both 
the chambers of agriculture and the UNA, the minister 
of agriculture indicated that the activities of these two 
institutions were not antagonistic and that the govern- 
ment had no intention of doing without either the advise 
of the union, or its supervisory role of farmers. On the 
contrary, he added, the government would work at 
collecting the most recommendations and confer with 
the various partners in order to gather conditions favor- 
able to the promotion of the agricultural sector. 


6857 


Reorganization of Employment and Vocational 
Training Sector 

45190064b Tunis LA PRESSE DE TUNISIE in French 
28 Apr 88 p 2 


[Text] Yesterday morning the president of the Republic, 
Zine El Abidine Ben Ali, met at the Palace of Carthage 
with Minister of Social Affairs Taoufik Cheikhrouhou, 
who presented a report on the activities of his ministry to 
the chief of state. Prime Minister Hedi Baccouche was 
present. 
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The minister declared at the end of the meeting that the 
president of the republic had decided to reorganize the 
Office of Training and Vocational Promotion, Employ- 
ment and Tunisian Workers Abroad. Thus, the employ- 
ment sector will be linked to the Training and Vocational 
Promotion Office, whereas the Office of Employment 
and Tunisian Workers Abroad will take care of business 
for said workers. 


This reorganization is in keeping with the new trends 
which give much importance to training, employment 
and Tunisian workers abroad. It is also aimed at 
strengthening relations between training and employ- 
ment and to ensure more equality between them. 


The Minister of Social Affairs announced that Taoufik 
Baccar had been appointed president/director-general of 
the Vocational Training and Employment Bureau and 
Slaheddine Abed, president/director-general of the 
Bureau of Tunisian Workers Abroad. 


Tahar Azaiez and Naceur Gharbi will be called to other 
duties. 
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Irregular Rains Save Grain Crops, Olive Trees 
45190064c Tunis LA PRESSE DE TUNISIE in French 
29 Apr 88 p 4 


[Text] Torrential rains fell on Tunis on Wednesday. 
Recorded quantities, however, were not uniform. These 
rains fell on the governorates of Tunis, Nabeul, Bizerte, 
Zaghouan, Siliana, Sousse, Jendouba and Le Kef. They 
were heavier in Nabeul where the record was registered 
in Menzel Temime at 27 millimeters and in Ariana at 23 
millimeters . 


However, little rain fell on important grain-growing 
regions, like Le Kef (7 millimeters), Sers (5 millimeters) 
and Jendouba (1 millimeter). The meteorological service 
informed us that this was due to Wednesday’s rains not 
being general and being confined to a corridor between 
the Tell Atlas and the Saharan Atlas. 


Accumulation for the month of April shows, however, 
that the quantity of rain, even if it did not reach norm, is 
no less important. As a matter of fact, Le Kef received 
34.6 millimeters of rain in April, whereas normal mea- 
surements should reach 61 millimeters; Beja, 11.5 milli- 
meters, as opposed to a norm of 49.7; and Jendouba, 
only 16.5 millimeters, as opposed to 45.6 during a 
normal season. 


Saving Rains 


The quantities recorded during last weekend and on 
Wecaesday had very beneficial effects. 
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The ministry of agriculture informed us that, as far as the 
grain crops are concerned, the latest rains must be 
divided into three categories: 


For the still green or blooming, regions, especially in Le 
Kef, “Nebbeur,” Tel El Ghezaz, “Siliana,”’ ““Bourouis,” 
“*Le Krib,” “Tourief” and “El Bahra,” the latest rains 
were very beneficial. We were informed that they 
allowed the heads to finish growing and swelling. 


The latest rains will have no effect on scorched regions 
located in “‘Mejez El Bab,” Bizerte and part of the 
governorate of Zaghouan; and 


The last sector involves the region where farmers, having 
despaired of seeing rainfall, switched to grazing in order 
to save their cattle. For these regions, especially in the 
North, the rains helped to create additional pasturelands 
and to encourage a small growth of grass which will help 
improve the cattle runs. 


Out of 1.2 million enclosed hectares, only 150,000 were 
able to resist the drought and keep a satisfactory vegeta- 
tive state. That is the arez which will be saved by the last 
rains of April, which thus offers the last chance before 
the dry season. 


700,000 Olive Trees Will Be Saved 


The latest rains will also be beneficial to arboriculture. It 
suffered during the last months of the drought, especially 
olive and almond trees. 


The rains will thus improve the water reserve of the soil 
and consequently feed the trees. The ministry of agricul- 
ture informed us, “It certainly will not save arboricul- 
ture, but it will stop the damages.” While the inventory 
of almond trees is not yet finished, 50,000 olive trees 
have already dried up and their crop been lost. However, 
70,000 trees will be saved. Although these rains are 
beneficial, they present a danger. 


As a matter of fact, they encourage the hatching of locust 
eggs. To be sure, the danger has passed and until now, it 
has been possible to exterminate swarms of locusts. 
Vigilance, however, is a must. 
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Aluminum Industry Progresses, Adopts New 
Products, Technology 

44000108 Dubayy KHALEEJ TIMES in English 
16 May 88 p 12 


[Excerpt] The Dubayy Aluminium Company (Dubal) 
had its best-ever year in 1987 with its total metal sales 
touching 155,026 tonnes. 
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Shaykh Hamdan Ibn-Rashid, of the UAE Finance and 
Industry Minister who is also the Dubal chairman, has 
stated in the company’s annual report that 1987 saw a 
strong improvement in aluminium prices, accompanied 
by unpredictable fluctuations on the London metal 
exchange. This improvement, he said, combined with 
continued progress in cost control and productivity, 
enabled Dubal to make 1987 its best year so far. 


The year 1988 has begun well and the company’s drive 
for continually improving performance will remain “our 
best assurance of optimum results within the constraints 
of the market,” Shaykh Hamdan stated. 


The third quarter of 1987 saw Dubal produce and sell its 
one millionth tonne of the metal. 


The technology updating programme needed to main- 
tain competitiveness was continued during the past year. 
As part of this programme, work has begun on the 
introduction of a steam cycle into Dubal’s power gener- 
ation system. This is expected to result in a significant 
reduction in gas consumption. 


Aluminium was sold to 22 countries, including Finland, 
Indonesia and Sri Lanka for the first time. Dubal main- 
tained its established reputation in the international 
markets as a reliable supplier of high quality products, 
adhering to its traditional approach of consistently pro- 
ducing good quality metal and responding to customers’ 
needs efficiently and promptly. 


Japan Top Buyer 


Japan was the largest buyer of Dubal products, account- 
ing for 70,802 tonnes (46 per cent), followed by the 
United States at 29,283 (19 per cent), Taiwan and South 
Korea bought seven and six per cent respectively. The 
offtake from Dubal in the UAE market was 9,062 
tonnes—six per cent of the total. The remaining 15 per 
cent of the metal was purchased by 17 other countries. 


Billets accounted for 55 per cent of the total production 
(86,476 tonnes), followed by 99.7 ingot at 11 per cent, 
99.8/99.85 ingot at one per cent, EC grade standard/tee 
ingot at four per cent, foundry alloy at 20 per cent, and 
high-purity ingot at nine per cent. 


Growing demands for extrusion billets led to a rationing 
of supplies to customers and prompted the company to 
increase its production capacity for this product. Dubal’s 
position as a specialty producer was consolidated by 
moving away from the production of commercial grade 
remelt ingots and increasing its sales of very high purity 
‘aluminium. 
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The report states that Dubal has plans to phase out the 
production of commercial and EC grade remelt alumi- 
nium in 1988 when additional billet production becomes 
available. 


The past year was the first of a two-year programme to 
further increase its hot metal production through 
improved efficiencies rather than increases in amperage. 
As a result of some of the initial work, hot metal output 
touched the record level. 


The high purity metal trials, started in 1986, were 
expanded to 45 pots across the plant and achieved 
saleable volumes of 99.96 per cent purity. The average 
metal purity was 99.88 per cent aluminium. 


Dubal’s move towards 100 per cent airslip billet saw the 
addition of a third 36 way casting table and 155mm 
diameter moulds. Work continued on improved product 
quality and maximising billet capacity, including the 
addition of a second cooier. The billet finishing capacity 
is set to increase to 125,000 tonnes by 1988-end. 


Five New Products 


Five new products were introduced during the year: 
155mm diametre airslip billet, 254 and 30.mm diameter 
conventional billet, 99.96 per cent aluminium sow and 
aluminium standard ingot of 99.90 per cent plus. Fin- 
ished metal production was 154,832 tonnes, the highest 
annua! figure ever and premium products made up 89 
per cent of the total finished metal—another record. 


The demand on the power station was slightly higher 
during 1987 at 363MW, mainly because of greater 
requirement of water. The total water production was 
9,054 million gallons—the highest since the plant 
became operational. Its average daily supply of water to 
Dubayy was 24.14 million gallons a day, an increase of 
2.6 mgpd over the previous year. 


Its receipt of gas supplies from Dugas and the Saji’ah 
field improved substantially over 1986. The supplies 
from al-Sharigah increased with the change-over from 
the wet phase gas to dry gas and the commissioning of 
two recompressors at the Saji’ah processing plant. The 
average input from Dubayy Electricity Co. dropped to 
3MW. 


Although it has coped well with the oil pollution contin- 
gencies, there is a need for improved protection mea- 
sures which are being reviewed. 


Towards 1987-end, work began on the installation of a 
steam cycle in its power generation operations. This will 
utilise energy from the steam supply prior to it being 
passed into the evaporator heat input sections and will 
substantially improve Dubal’s fuel efficiency while 
maintaining its water production capabilities. 


19274 











JPRS-NEA-88-045 
27 June 1988 


INDIA 


Defense Institute Head on U.S.-Pakistan 
Relations 


46001511 Bombay THE TIMES OF INDIA in English 
4 May 88 p 8 


[Article by Jasjit Singh, director of the Institute for 
Defence Studies and Analyses} 


[Text] Once again a U.S. secretary for defence, Mr. 
Frank Cariucci in this case, has visited India, listened to 
Indian security concerns, repeated U.S. strategic aims 
and interests and given us a certificate on our role and 
importance in the region which can serve only one 
purpose—increase misapprehensions regarding us 
among the smaller countries of the region. And like his 
predecessor, Mr. Caspar Weinberger in October 1986, 
proceeded to Islamabad to reaffirm U.S. continued 
‘commitment’ of support (including provision of high- 
tech military systems) to the ‘front line’ state of Pakistan. 
Indeed unlike his predecessor’s commitment of support 
in relation to Afghanistan, Mr. Carlucci made it clear 
os U.S. military support would be independent of that 
actor. 


The question arises: what are the US. strategic interests 
in building up Pakistan militarily to such high levels? 
Against what threat is Pakistan seeking to sustain its 
massive military build-up, especially with an ongoing 
nuclear-weapons programme which by all accounts 
reached maturity some time ago? And how does the U.S. 
reconcile the settlement of Afghan crisis (the scope of 
residual violence notwithstanding) with the massive dol- 
lars 4.02 billion military-economic assistance package 
and Pakistan having become a de facto nuclear weapon 
power partly through clandestine means and partly 
through the release of resources made possible by U.S. 
aid. The issues are complex; and it may be useful to focus 
on one of them. 


‘Strong’ Case 


Pakistan has been trying to obtain an airborne early 
warning (AEW) and control system (AWACS) from the 
U.S. for many years now. Pakistan increased the pres- 
sure after 1984 on grounds of escalation of cross border 
air violations by Afghan aircraft and air attacks on 
targets (mostly Mujahideen) in Pakistan though an over- 
whelming majority of which however were “technical” 
violations. And western journalists visiting Mujahideen 
camps during the high intensity period of alleged Afghan 
cross-border raids and air attacks (1987) were to say that 
in a large number of cases on aircraft was anywhere in 
the vicinity when ground explosions took place (some 
due to internecine conflicts). However, on the basis of 
the projected threat, a ‘strong’ case was made out by 
Pakistan for the acquisition of an AWACS, and the 
Grumman E-2 Hawkeye and Boeing E-3A Sentry were 
under consideration. 
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Simultaneously the U.S. was escalating the level of 
conflict in Afghanistan through provision of more 
sophisticated weapons such as the Stinger shoulder-fired 
anti-aircraft guided missile to the Mujahideen. It is 
against this background that Mr. Weinberger’s categori- 
cal assurance to Pakistan that the U.S. intended to 
supply AWACS to Pakistan has to be viewed. The system 
the U.S. sought to supply, as confirmed by Mr. Armacost 
and others in Washington, was built around the AN/APS 
138 airborne early warning radar. This implied an E-2C 
Hawkeye, subsequent arguments in the U.S. revolved 
around issues of sale or lease from existing stocks or 
manufacture to meet Pakistan’s requirements. 


India had been objecting to U.S. plans to provide 
AWACS to Pakistan; after Mr. Weinberger’s categorical 
statement in Islamabad in October 1986 these objections 
were put forth more directly and forcefully. The main 
elements of India’s case were: (A) The supply of AWACS 
to Pakistan would raise the level of sophistication of 
military technology in the subcontinent well beyond 
legitimate needs; (B) It would substantially alter the 
balance of air power in favour of Pakistan and this may 
create incentives for aggression; (C) Given the con- 
straints of the situation, and dynamics of air defence, an 
AWACS was of only peripheral value in countering 
cross-border air attacks by combat aircraft; 


Intruders’ Advantage 


(D) The mountainous terrain of Afghanistan and the 
Pakistan-Afghan border would create significant “radar 
shadows” blanking off radar pick-up by AWACS and 
these could be successfully exploited by intruders; (E) By 
the time an AWACS could be provided to Pakistan two 
to three years hence, the Afghan crisis was likely to be 
resolved obviating the perceived need; (F) Pakistan’s 
motivation in seeking AWACS was really to build up its 
military capabilities against India; (G) There was likeli- 
hood of AWACS technology being passed on by Pakistan 
to China, with far-reaching consequences for Indian 
security interests; (H) In the context of Pakistan’s 
nuclear weapons programme, AWACS would provide it 
an assured strike penetration capability; and (I) India 
would be forced to seek an appropriate system. The 
passage of time has only reinforced the validity of these 


arguments. 


The U.S. administration (and Congress) conveyed the 
impression last year that they were sensitive to India’s 
concerns. After the AWACS issue was discussed thread- 
bare at different levels, there were many in the U.S. who 
conceded the fragility of the justification in the Afghan 
context and the potential problems which the supply of 
AWACS to Pakistan would cause. 


Now, 18 months later, another U.S. secretary for defence 
has revealed that discussions would soon be held with 
regard to the supply of the more capable E-3A Sentry to 
Pakistan which had earlier faced strong resistance from 
Congressmen. It is, indeed, typical of the U.S. cynical 
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attitude towards india’s vital interests that after the 
Afghan cross-border air violations reduced dramatically 
since April 1987 even according to Pakistani sources, 
and after the Afghanistan accord was signed and guar- 
anteed by the U.S., Washington still considers it neces- 
sary to supply AWACS to Pakistan. Two issues merit 
attention. 


Ia the new situation, U.S. supply of AWACS to Pakistan 
in relation to Afghanistan (or to Soviet threat) has lost 
what little justification it ever hand. The U.S. could 
hardly be oblivious of this. It, therefore, appears that the 
U.S. is proceeding to arm Pakistan with the more sophis- 
ticated AWACS than what was under consideration 
earlier specifically against India. This in itself has two 
aspects—political and military. Early last ):ar many 
U.S. defence and state department officials were conced- 
ing that U.S. supply of AWACS to Pakistan also denotes 
a “symbol” of U.S. support to Pakistan (ostensibly 
against the Soviet Union at that time). Such a “symbol” 
now could only denote political support to Pakistan 
against India. This raises serious questions of credibility 
and intentions behind U.S. professions of improving 
relations with India and attempting to “defuse tensions” 
in the subcontinent. Since Mr. Carlucci has revealed the 
true nature of U.S. “strategic interests”, India would do 
well to re-assess its policy options and seek an appropri- 
ate response capability on a priority basis. 


Broadly speaking the options in the terms of the response 
will need to be multi-pronged. The introduction of such 
systems will change the nature of air warfare and higher 
attrition rates will need to e provided for. This would call 
for an expansion of the fighter combat force. Greater 
investments in electronic warfare capabilities would be 
necessary. However, a truly effective response can only 
come from acquiring of our own AWACS. Steps have 
been taken to acquire an indigenous system and a 
technology demonstrator is under development. Steps 
need to be taken to expedite the process. 


Other Alternative 


It must be recognised that AWACS involves some of the 
most sophisticated technologies. I t would be unrealistic 
to expect an operational system being available in the 
foreseeable future. The other alternative may be to buy 
an AWACS, either from the U.S. or the USSR, the only 
countries where they are available. 


Besides the political uncertainties and possible conditio- 
nalities involved, procurement from the U.S. would 
require a major restructuring of our air defence infra- 
structure and equipment to ensure compatibility and 
effective utilisation. The options thus would appear to 
narrow down to procurement from the USSR. However, 
before such an option is exercised, the possibilities of an 
Indo-Soviet joint development of AWACS need to be 
seriously explored. 
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Some day, no doubt, technological progress would lead 
to the presence of AWACS in south Asian skies. But its 
introduction in Pakistan at this stage would not only lead 
to a deterioration in the security environment in the 
subcontinent and aggravate the discordant relations 
between Pakistan and India, but also impose otherwise 
avoidable costs on India. In the process it is difficult to 
see how the U.S. could hope or help to defuse tensions in 
the region by its renewed proposal to supply AWACS to 
Pakistan, or even how the move would serve the long- 
term interests of the United States. 
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Soviet Ambassador Discusses Joint Ventures 
Under Study 

46001497 New Delhi PATRIOT in English 

12 May 88 p 9 


[Text] India and the USSR are considering proposals for 
the setting up of 50 joint ventures in both the countries 
USSR Councellor for Economic Affairs V.I. Litvinenko 
said in the Capital on Wednesday. 


Among these proposals, he said, mention could be made 
of enterprises in the sphere of leather industry, particu- 
larly footwear, production of pipes with three layer 
coating, electronics, pulp-paper industry, steel, and pro- 
duction of synthetic rubber. 


Mr Litvinenko said that the annual value of mutual 
supplies in the sphere of production cooperation this 
year should be about Rs9 crore. These volumes are 
planning to increase to Rs131 crore in 1990 and Rs162 
crore in 1992. 


Mr Litvinenko, however, clarified that all the themes of 
production cooperation being considered need not nec- 
essarily be implemented. 


It was clear that either side would choose projects, which 
it considered most profitable and expedient, proceeding 
first of all from the need of using the latest technology. 


The Soviet government, he said, had of late taken very 
important decisions for the all round stimulation of new 
forms of cooperation and removal of obstacles in their 


path. 


He mentioned in this regard the setting up in the USSR 
of an association of business cooperation with India, and 
the raising of the role of USSR Chamber of Commerce 
and Industry in the sphere of information, and adver- 
tisement-cum-exhibition work. 


Mr Litvinenko said the main part of production deals 
today was with the public sector in India and was 
oriented towards imports by the USSR. He felt that such 
a situation wa snot normal and would change in the 
direction of cooperation with both the public and the 
private sectors. 
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Difficulties in this regard, such as those relating to 
balancing of deals in the sphere of production coopera- 
tion, the remittance of profits, building up of a financial 
and credit mechanism and the avoidance of double 
taxation were discussed by the two sides and were 
expected to be sorted out soon. 


Referring to reports that one of the hurdles in the way of 
production cooperation was that Indian companies were 
being asked by the Soviet organisations to balance their 
transactions at the unit level, which meant buying prod- 
ucts which were not relevant to India, Mr Litvinenko 
said the Soviet view was that balancing should be done 
within the entire framework of production cooperation. 


Ultimately, he said, the balancing should be within the 
entire framework of trade and production cooperation. 


Mr Litvinenko said a mechanism for balancing of coop- 
eration deals was specially important today when the 
USSR was restructuring its economy and enterprises had 
started working on the principle of self-accounting and 
self-financing. 


About the setting up of a financial and credit mecha- 
nism, he said talks had begun between the Foreign 
Economic Bank of the USSR and the Industrial Devel- 
opment Bank of India. An agreement was also being 
prepared for the avoidance of double taxation and was 
expected to be signed by the end of the year. 


/12232 


— Arms Sale Offer to Arun Nehru Reportedly 
46001493 Madras THE HINDU in English 
14 May 88 p 11 


[Excerpts] New Delhi, 13 May—Journalists can have 
access to the FIR relating to the controversial Czech 
pistol deal allegedly concluded by the former Union 
minister, Mr Arun Nehru, a Session Court has ruled. 


The special judge, Mr Jaspal Singh, gave the ruling 
yesterday while rejecting the CBI’s objection to the FIR 
being inspected by a journalist of a Delhi newspaper. 


The CBI had opposed the plea of the journalist, Mr 
Suresh Chand Aggarwal, un the ground that inspection 
of the FIR would jeopardise national security and cause 
public disorder. 


But, then how would the publication of the FIR tend to 
endanger society. How would it cause public disorder 
and jeopardise our relations with foreign countries when 
the Home minister himself makes a statement about it in 
Parliament and the CBI itself issues a press note?,* the 
judge asked. 
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According to the FIR, Mr Arun Nehru and his then 
additional secretary, Mr B.P. Singhal, had favoured M/s 
Merkuria of Czechoslovakia to the tune of Rs.2.2 crores 
in signing an agrement on 3 September 1986 for 55,000 
Cz-75 pistols which was canceled 14 months later 
because the weapon was found to be “substandard.” The 
cancellation resulted in a loss of Rs.25 lakhs to the 
government. 


The FIR also says that the accused “deliberately 
ignored” a telegram from the Soviet Union which had 
stated the Soviet Government's willingness to meet all 
the requirements of the Indian Government in the pistol 
import. 


The telegram was received by the Indian Embassy in 
Moscow about a fortnight before the pistol deal was 
signed. 


According to the FIR the CBI has charged Mr Nehru; 
and Mr Singhal with committing several “procedural 
irregularities,” including purchasing the pistols at a 
higher rate than promised by the firm itself and not 
consulting defence experts in the matter. 
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Soviet Submarines Considered After FRG Deal 
Cancelled 

46001494 Bombay THE TIMES OF INDIA in English 
13 May 88 p 17 


[Text] New Delhi, 12 May—Indigenous as well as Soviet 
alternatives to the West German submarine are being 
explored following the decision to terminate the HDW 
programme and not to order on how HDW shipyard the 
fifth and sixth submarines. [sentence as received] 


The HDW submarine deal, unlike the Bofors contract, 
has been torpedoed by controversy as confirmed by the 
defence minister, Mr K.C. Pant, in the Lok Sabha on 
Tuesday. 


The major facility set up at the Mazagaon docks for 
licensed production of the SSK conventional submarine 
will have to be redeployed after the second and third 
HDW submarines are ready by 1991. 


It is proposed to develop an indigenous submarine with 
design assistance from a West German consultancy firm 
which was involved in the designing of the HDW type 
1500 submarine based on Indian specifications. 


This will be an ocean-going hunter-killer submarine 
using state-of-the art technology and diesel-electric pro- 
pulsion. It will be cheaper than the West German sub- 
marine even thoug’ the import content would be very 
high in the initial phase. 
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It was decided to freeze the order for the fifth and sixth 
submarine basically because of the controversy over the 
commission. The government's reservations about the 
deal was strengthened when reports appeared that the 
West Germany yard had passed on the basic designs of 
the submarine to South Africa. 


The West German government has denied that any 
confidential information in the context of the Indian 
order was passed onto South Africa by the submarine 
manufacturers. 


Even as the controversy was going on, the navy had 
another look at the Soviet option in the wake of the 
acquisition of the Soviet nuclear submarine and the 
much quieter, more modern conventional Kilo class 
submarine, three of which have already joined the 
Indian fleet. 


Attractive 


The Soviet option has become more attractive since 
India’s submarine manufacturing plans will have to be 
integrated with its longterm objective of acquiring the 
capability to build nuclear submarines. 


The lease of the first Soviet nuclear submarine will 
expire by the end of 1991 by which the time some more 
soviet nuclear submarines wouid have been either got on 
lease or purchased by this country. 


The experience of building conventional submarines will 
be useful when the design rf the smal! nuclear reactor for 
propulsion is perfected by Indian experts. The project for 
the development of the “advanced technology vessel” 
has unfortunately made no headway over the years. If the 
trend is not reversed, India will have to seek production 
cooperation from the Soviet Union for nuclear subma- 
rines. 


Whatever alternatives to the West German submarine 
may appear in the future, in the current context, the 
HDW submarine, two of which were bought outright and 
inducted into the fleet, has been certified as excellent by 
the naval experts. 


Less than 5 months ago, the chief of the naval staff 


admiral J.G. Nadkarni, went on record saying that the 
navy would build more submarines in collaboration with 
HDW and that further orders confirmed that the navy 
was Satisfied with the performance of the HDWs. He 
allayed all misgivings saying that “we carried out every 
test and extensive trials.” 


The seiection of the West German shipyard as supplier 
was the result of a thorough worldwide evaluation of 
converiional submarine after which contracts were 
signed with West Germany for the type 1500 and the 
Soviet Union for the kilo class. The first two West 
German submarines, INS Sishumar and INS Shankush 
were commissioned n 1986. 


SOUTH ASIA 


The facility for licensed production of the HDW subma- 
rine was set up a Mazagaon docks with an investment of 
about Rs40 crores. This facility was to have conferred on 
India by now the membership of a select group of nations 
that build their own submarines. 


But then the West German submarine deal sailed into 
multiple trouble. The purchase of the fifth and the sixth 
vessels got torpedoed as a result of a chain of events that 
followed the now famous routine telex on price negotia- 
tions sent by the then Indian ambassador in Bonn. 


The prices quoted by the West Germany shipyard were 
high and these also included “commission” and the 
supplier would have had to pay in the event of the deal 
coming through. 


Meanwhile, the submarine assembly plans had shipped 
badly because of the technical and managerial problems 
at the Mazagaon docks. There was a reshuffle of the top 
personnel and new targets were fixed. 


Now, as per the revised schedule, the two assembly 
HDW submarines are expected to be inducted into the 
navy by the end of 1990 and 1991 respectively. 


Experts believe that the assembly programmes was too 
ambitious considering the technical problems that 
cropped up causing delays. The welding techniques had 
not been assimilated by Indian workers to the desired 
extent and rejection rates were very high. 


With the Defence Ministry’s decision to terminate the 
HDW programme, the navy will be saddled with just 
four—two imported in sail-away condition and two 
assembled—submarines of a kind. Induction of a major 
equipment is usually planned to take care of needs fora 
long duration. Also, no country sets up manufacturing 
facilities just for two submarines. 
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Talks With Pakistan on Assets Liquidation To 
Resume 


46001496 Bombay THE TIMES OF INDIA in English 
13 May 88 p 4 


[Text] Bombay, 12 May—The board of liquidation of 
India and Pakistan at a meeting held here yesterday 
decided to identify certain basic issues about the divi- 
sion of assets and seek further clarification. 


The board’s Chairman, Lieutenant-General Gurbir 
Mansingh, told a news conference that another meeting 
of the board is scheduled to be held soon. 


Yesterday’s meeting which was attended among others 
by Major-General Muhammad Aslam Mirza of Pakistan, 
a board member, was being held after a gap of 35 years. 
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The last meeting was held on 3 February 1953. No 
further meetings were held primarily because the issue 
was not accorded priority and the relationship between 
the two countries was not smooth. 


Before partition, Indian troops and their families got 
their consumer requirements from the canteen stores 
department. However, after partition the department 
went into voluntary liquidation. Thereafter, the canteen 
stores department (India) and the canteen stores depart- 
ment (Pakistan) were formed. 


To ensure that the war time accounts of the origir.al 
department was closed without any hitch the joint 
defence council and the inter-dominion defence secre- 
tary committee at their meetings held in 1948 appointed 
a liquidation board comprising representatives of India 
and Pakistan and M/s Sorab S. Engineer in Bombay were 
appointed as the liquidators. Between February 1953 till 
today, Rs.4,09,00,000 were disbursed by the liquidators 
to the Indian, Pakistani and the U.K. governments. 


According to Brigadier S. Jacob, deputy director-general, 
canteen services, army headquarters, the total value of 
the assets was between Rs.6 to 7 crores at present. “This 
time it was not the finance which was involved,” he said. 


He said that some points about what happened in 1953 
and 1954 needed to be sorted out. According to Lt Gen 
Mansingh, yesterday’s meeting was held at the initiative 
of Pakistan. 


Brig Jacob said the pending issues should not remain as 
an “irritant.” 


112232 


Gandhi Announces Changes in Planning 
Operations 

46001510 Bombay THE TIMES OF INDIA in English 
4 May 88 p9 


[Excerpt] Radical changes are being effected in the 
planning commission’s functioning to have an effective 
micro-planning at the district level, the Prime Minister, 
Mr. Rajiv Gandhi, announced at a Congress workers’ 
rally here today. 


Because conditions varied from state to state and as 
estimates made at the top level proved to be utterly 
unrealistic, this measure was long overdue, he said. 


In a lighter vein Mr. Gandhi said that in a majority of the 
cases, “tukka” (guesswork) was the main guiding factor 
for the finalisation of plan targets. He said this phenom- 
enon had come to light during the mid-term appraisal of 
the seventh plan. The crux of the problem lay in the fact 
that no effort had been made to “see things ai the 
bottom” level. 


SOUTH ASIA 


Mr. Gandhi said that as it was not possible to introduce 
micro-level planning because the seventh plan was half- 
way through, it had been decided to undertake an 
agricultural programme based on this concept in about 
170 districts. Efforts would be made to ensure that 
farmers got an adequate return for their produce. 


He said the country had been divided into 16 agro- 
climatic zones based on weather and land variations. 
Intensive research had been started to correctly predict 
rainfall so that farming operations could be undertaken 
effectively. Expensive computers had been procured for 
this purpose. It was hoped that it would be possible to 
inform farmers about rainfall at least a week in advance. 


Blaming the “delivery system” for the non-implementa- 
tion of decisions taken at the top, Mr. Gandhi said 
because of the weak “delivery system” the benefits of 
government schemes did not reach those for whom they 
were meant. The schemes either got bogged down in 
discussions or got tangled in a “wrong channel’. The 
need was to tone up the district administration and that 
was why he had initiated the workshops. 


Mr. Gandhi said he was told by a number of participants 
in the collectors’ conference, which concluded here 
today, that programmes finalised at Delhi often could 
not be implemented in the states because they were 
based on “statistical jugglery”’. 


He emphasized the need for strengthening democracy at 
the panchayat level so that complaints, particularly in 
the rural areas, could be minimized. He suggested that 
the eighth plan should be formulated at the district-level 
before its finalisation at the state and Central levels. 


/9738 


Gandhi Addresses Meeting of Civil Service 
Leaders 


46001501 New Delhi PATRIOT in English 
8 May 88 p 1 


[Text] Prime Minister Rajiv Gandhi on Saturday called 
upon the leaders of the Civil Service to initiate a process 
of structural changes in the administration. 


In an informal interaction with 60 Central Government 


secretaries in the Capital, he said that the government 
was much too closed. 


“We should open out. Much of the decision making 
process can be made public,” he said. These remarks 
were made by Mr Rajiv Gandhi in his opening address, 
the official spokesman told newsmen later in the 
evening. 
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According to the spokesman, the meeting with the sec- 
retaries to the Government of India was the second one. 
One such meeting had been held last year. The informal 
inter-action began at 11 a.m. and the Prime Minister 
spoke for about 45 minutes. 


While stressing the need for structural change, the prime 
minister cited the example of far too many people being 
required to do a job at present. “If we carry on in this 
way, there will be trouble because the approach comes in 
the way of the production of wealth and it is only 
ger-ration of wealth which will enable the country to 
provide social justice.” 


The importance of administrative performance at 
reduced cost is directly related to generation of wealth he 
said and asked the civil service to introduce broad areas 
of specialisation, for this had become necessary as they 
had now to cope with increasingly complex leve! of 
expectations not know earlier. 


Mr Rajiv Gandhi said the question that the bureaucracy 
must ask itself is: whether our institutions are geared to 
cope with the new challenges? He then referred to the 
changes in the world scene and the far reaching shifts 
that are taking place in the balance of power. 


Politically, diplomatically, technologically and econom- 
ically these changes have to be faced in such a way that 
national interest was protected and served, he added. 


The prime minister spoke of India’s role in Asia and the 
world and said the enhanced role of India was basically 
dependent upon the internal cohesion and rapid social 
and economic development. 


Pointing out that India had entered a new phase of 
development which posed new problems, he asked the 
civil servants to do some new, basic, thinking about their 
role. Usually the civil servants think about their jobs in 
terms of narrow little compliments. What is required is 
that they consciously relate themselves to the larger 
national goals. 


The prime minister said when they think of larger 
national picture it should be one of India taking its place 
as one of the leaders of civilisation not just in economic 
development but also in ideas, values and philosophy. 


Referring to the issue of economic development, he 
urged a much closer integration of science and technol- 
ogy with the functioning of different ministries and 
departments. This was necessary to reduce costs, to 
improve quality and to streamline project implementa- 
tion and performance. 
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There was a need to radically improve performance. If 
our delivery system continues to falter, the system will 
come under greater strain, the prime minister said while 
emphasizing that the expectation and capability gap has 
widened and has to be reduced by much better perfor- 
mance. 


Mr Gandhi said the present system did not place a high 
premium on innovation and this had to be changed. He 
recalled his interaction with district magistrates in the 
context of improving the delivery system as well as the 
district level planning. 


He stressed that at the district level the concept of 
democratic functioning was essential to improve perfor- 
mance and to enlist public participation in the develop- 
mental process. 


The prime minister referred to the changes going on in 
the different states at the district level. He said there 
must be a focal, coordinating point in the district and it 
can only be the district magistrate. 


The prime minister also praised the national literacy 
r“ssion and said it was a good example of science and 
technology harnessed for the good of the people. 


Commenting upon the general ideological background of 
planning, he said Nehru’s basic framework remained 
valid. The principles initiated by him continue to con- 
stitute the core of our planning. But over a period of time 
we have developed a certain dogmatic attitude and we 
are not always attuned to changes in objective condi- 
tions. Such changes require shift in policies and priori- 
ties. We need an open mind on policies and the civil 
service should not fight shy of change, Mr Rajiv Gandhi 
said. 


He stressed the need to keep the values in mind while 
thinking about the development model and said the 
country must go back to Gandhi. The diversities of India 
are colossal and no country has faced the kind, and size 
of problems India faced. 


The prime minister lauded the bureaucracy for its 
responsible role in ensuring continuity and stability. 
Indian bureaucracy has performed well and creditably 
especially in dealing with crisis, he said and referred to 
the handling of the recent drought which had come in for 
praise both within the country and abroad. 


Mr Gandhi said a good part of the criticism of the 
bureaucracy was either motivated or ill-informed. He 
spoke of the need to basically give more informaticn to 
the people and the press about what is being done and 
why. 


Mr Gandhi is also scheduled to meet the chief secretaries 
of the states at a later date. 
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The topics covered at the meeting included resource 
mobilisation, administrative structure at the district 
level, democratic decentralisation, changes in the struc- 
ture of financial controls, national integration, the prob- 
lems of minorities, human resource development, sci- 
ence and technology and political interference in 
day-to-day administration. 


412232 


New Law Provides Unit To Protect Gandhis 
46001498 New Delhi PATRIOT in English 
12 May 88 p 5 


[Text] The Lok Sabha on Wednesday passed a Bill 
providing for constitution of a ‘special protection group’ 
as an armed force of the Union to provide ‘proximate 
security’ to the prime minister and his family members, 
report agencies. 


The bill, entitled the ‘Special Protection Group Bill 
1988,” seeks to lay down terms and condition of service 
of members of the force and to provide for its control 
and direction. 


Replying to the debate, Minister of State for Home P. 
Chidambaram said the office of the prime minister was 
the pivot, round which the polity of the nation revolved. 


He said chief executives of developing countries had 
fallen victims to the forces of destabilisation. In view of 
this, special measures were needed to provide protection 
to the prime minister. The minister said the SPG was 
formed by an executive order in 1985 on the basis of the 
recommendations of an expert committee, constituted 
soon after the assassination of Mrs Indira Gandhi, to 
protect the person of the prime minister and members of 
his family. 


The present Bill, he said, would give a legislative shape 
and legal entity to this group. 


The group would work under the control of the cabinet 
secretariat. But its day-to-day functioning would be 
supervised by the minister of state for home affairs 
under powers delegated to him by the prime minister. 


The total strength of the group, he said would be 1,400 
and would be recruited on strict merit. 


He said there was no need to constitute a similar group 
for the protection of the president and his family as there 
was a separate system for the purpose, which was work- 
ing well. 


The Bill contains provisions restricting the application 
of some of the fundamental rights to the members of the 
force insofar as this was necessary for maintenance of 
discipline. 
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The Bill also proposes to make it obligatory on the part 
of ministries and Departments of the Central and State 
Governments and the Union Territories, Indian mis- 
sions abroad and local and other authorities, civil and 
military to act in aid of the group. 


Mr Chidambaram said the total expenditure incurred on 
the SPG during 1985 was Rs3.64 crore, in 1986-87 
Rs3.70 crore and in 1987-88 Rs4.68 crore. 


The Opposition members, however, expressed serious 
reservations about the provisions of the Special Protec- 
tion Group Bill. 


Mr S. Jaipal Reddy (Janata) said the Bill had no parallel 
in any other constitution of the world and since it had 
wide ramification and implications, the Bill should be 
referred to a Joint Select Committee of Parliament. 


When an SPG was already in existence, where was the 
urgency to confer statutory status on it, he asked. 


Expressing concern that the ceiling of the strength of the 
force had not been indicated, Mr Reddy argued on, as he 
put it, ‘hypothetical’ ground, that the force might be 
misused to keep the prime minister in power even after 
an electoral defeat. 


Saying he was not the one to grudge expenditure on the 
prime minister’s security, Mr Reddy said he would 
instead welcome steps from the government that would 
optimise the security environment. 


Mr Shantaram Naik (Congress) said Mr Jaipal Reddy 
should have opposed the very introduction of the bill if 
he thought it was ‘extra-Constitutional.’ He also resented 
the insinuation by a Telugu Desam member yesterday 
that the present-day leaders were unpopular and that 
protection was sought for that reason. 


Mr Indrajit Gupta (CPI) supported the Bill but raised 
some questions like the formation of the proie~tion 
group only for the prime minister, leaving out the 
president and the vice president. 

He asked the government to explain why it had found 
necessary to give legal status of group now when it had 
been functioning for the past 3 years satisfactorily. 
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Press Briefed on CPI-M Central Committee 
Meeting 


Party Congress in December 
46001502 Bombay THE TIMES OF INDIA in English 
8 May 88 p 9 


[Text] New Delhi, 8 May (PTI}—The CPM Central 
Committee has called upon opposition parties to settle 
ferences and “devote all energy to meet the challenge 


o1 the Congress.” 
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The statement issued after a 4-day Central Committee 
meeting, which concluded yesterday stressed CPM’s 
“determination to overcome all obstacles and strive for 
the unity of the left forces on a principled basis.” 


The CPM general secretary, Mr E.M.S. Namboodripad, 
who addressed the post-meeting press conference today, 
said that the party followed a “dual track policy” in 
regard with opposition unity. 


Mr Namboodripad said that one track was the building 
of left unity and the other was to build the broadest 
possible unity of left and secular forces. 


Asked if the CPM would accept the Jan Morcha proposal 
to put up consensus candidates in the forthcoming 
by-elections, Mr Namboodripad said that the CPM was 
not prepared to accept this formula if it meant support- 
ing parties it did not agree with. 


He also said that the recent developments in opposition 
parties did not reduce the chances of the emergence of a 
left and secular alliance and added that the CPM was in 
constant touch with other secular opposition parties. 


The Central Committee at its meeting also decided to 
hold the 13th Party Congress, “the party’s highest deci- 
sion making body, in Kerala in the second half of 
December this year.” 


The Central Committee, referring to the political situa- 
tion, said that “Mr Rajiv Gandhi has launched a mon- 
strous attack on democracy” and added that this was a 
“grim warning” to those committed to democracy. 


The statement said that the party would resolutely 
oppose the 59th amendment to the Constitution which 
“is a clear warning that the Congress is launching a new 
authoritarian attack.” 


Referring to the joint parliamentary commission report, 
statement said it was “a crude attempt to blur the 
evidence and cover up the actual culprits.” 


“The people are not going to be satisfied till those who 
are guilty of endangering the country’s security are 
exposed and punishea,” it said. 


Lashing out at the government’s economic policies, ..1¢ 
Central Committee said the fight against these would 
form a major platform around which people would be 
mobilised. 


At the press conference, Mr Namboodripad declined to 
specify if the Central Committee discussed any interna- 
tional issues. When pressed for an answer, he said the 
Central Committee had discussed the international situ- 
ation but “I have nothing to say to you on that.” 


The Central Committee statement also did not refer to 
any international issue. 
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Resolution on Bofors, Submarine Deal 
46001302 Madras THE HINDU in English 
8 May 88 p 2 


[Text] New Delhi, 7 May—The Central Committee of 
the Communist Party of India (Marxist) has described 
the report of the Joint Parliamentary Committee (JPC) 
on the Bofors deal as a “crude attempt to blur the 
evidence and cover up the actual culprits. The suspicious 
way the cover-up has been assisted by the Rajiv govern- 
ment only lends credence to the charge that important 
persons are involved in the corruption.” 


Resolutions on several topical issues adopted by the 
Central Committee, which concluded its 4-day long 
deliberations here yesterday, were released by the 
CPI(M) general secretary, Mr E.M.S. Namboodripad, at 
a news conference here today. He said the CPI(M) in 
alliance with other democratic parties would carry on 
with mass struggles against the government's policies. 


The resolution on the Bofors and the HWD submarine 
inquiries said the “conduct of the JPC, its chairman and 
the government has convinced no one.” The inquiry 
conducted by the Defence Ministry into the West Ger- 
man submarine deal “has refused to take the facts 
available into consideration. It has failed to answer the 
points raised by Mr V.P. Singh.” 


The CPI(M) was of the view that both the Bofors and 
submarine exercises “raise serious doubts as to the 
government's intentions and the people are not going to 
be satisfied till those who are guilty of endangering the 
country’s ,ecurity are exposed and punished.” 


Mounting a sharp attack cn the government's economic 
policies, the committee reiterated its total opposition to 
the basic orientation of the economic policies of the 
Rajiv Government. “The fight for the reversal of these 
policies forms a major platform around which the fight- 
ing millions should be mobilised for struggles.” 


Danger to democracy: But the committee reserved its 
strongest criticism for what it called the government's 
attack on democracy and its drive towards authoritarian- 
ism. In its view the recent happenings in Tripura, where 
the CPI(M)-led Left Front was dislodged from power 
after 10 years, “foreshadow the danger io democracy in 
the whole country.” 


Accusing Mr Rajiv Gandhi of launching “a monstrous 
attack on democracy and with one stroke in Tripura 
putting the cherished democratic values in peril,” it said 
“the diabolical use of the Disturbed Areas Act and the 
deployment of the Army in Tripura 3 days before the 
State Assembly polls has few parallels in the Congress 
(I)’s authoritarian record.” 


It also accused the Congress (1) of cynically utilising the 
killings by the outlawed Tripura National Volunteers 
while maintaining its electoral alliance with the Tripura 








JPRS-NEA-88-045 
27 June 1988 


Upajati Juba Samiti, to manipulate the election result. 
This was compounded by the “blatant rigging’ of the 
Fatikroy by-election last month. 


It noted that the post-election situation in Tripura was 
marked by brutal repression of the CPI(M) and left 
activists. The CPI(M) bases had been raided and para- 
military forces had raped tribal women. “‘The attack on 
the CPI(M) which upholds the cause of tribal-non-tribal 
unity in Tripura, is a grave disservice to the cause of 
national unity,” it said. 


The committee expressed its determination to resolutely 
oppose the 59th Amendment of the Constitution, which 
“cheats the people while playing with fire in Punjab. 


O iti Diff os j 
46001502 Calcutta THE TELEGRAPH in English 
8 May 88 p 5 


[Text] New Delhi, 7 }May—The CPI(M} today expressed 
its dissatisfaction with the internal differences in some of 
the non-communist Opposition parties and their ambiv- 
alen\ attitude towards the BJP. 


Briefing newsmen on the 4-day Central Committee 
meeting that concluded here yesterday, the CPI(M} gen- 
eral secretary, Mr E.M.S. Namboodripad, also ruled out 
putting up single Opposition candidate for the forthcom- 
ing byelections. 


Without mentioning any specific details, the tone of the 
CPI(M) Central Committee communique makes it clear 
that the party is disappointed with the squabbles taking 
place in the Janata Party and the Jan Morcha’s recent 
electoral ties with the BJP in the Uttar Pradesh Council 
elections. 


In a section entitled “Opposition Unity Moves,” the 
party has noted that “certain developments have taken 
place which are not in accordance with the people's 
desire for growing unity of the Left and secular forces. 
Internal differences, controversies over proposals for 
unity and vacillations about the attitude towards com- 
munal forces in some of the secular Opposition parties 
have caused concern to all those who wish to see the 
emergence of the broadest fighting unity against the 
Rajiv Gandhi government.” 


It says that the Central Committee “hoped that disputes 
and these differences which are unconnected to policy 
matters are settled quickly and the full energy of these 
parties devoted to meet the challenge of the Congress (I) 
attack on democracy. 


While caliing for the “broadest” Opposition unity, the 
CPI(M) has, however, retained its line that the BJP and 
other communal forces cannot be considered as allies. 
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Mr Namboordripad made this clear while answering the 
questions on whether the Jan Morcha’s proposal of 
putting up a united Opposition candidate in every seat 
would be accepted. 


Mr Namboodripad said he did not think that such a 
proposal would be “practical if it means that we will 
extent support to a candidate of a party we do not agree 
with.” He added, “We have consistently stood against 
the line of all Opposition unity...” 


Asked if the CPI(M) had decided to concentrate on Left 
unity instead of a broader unity of Left and secular forces 
because of the vacillating positions of the non-Left 
parties, Mr Namboodripad maintained that both these 
efforts would go on simultaneously. 


The CPI(M), he said, followed a “double track” policy of 
concentrati’ . on Left unity on one hand and a broader 
unity on the other. He said without Left unity, the Left 
parties could not make an impact on the national scene 
and without broader unity, the fight against the present 
regime would not become successful. 


/12232 
AICC General Secretary Dies, Changes in 
Secretariat Reported 


eh, 
Death of Panicker 
46001509 Bombay THE TIMES OF INDIA in English 
4 May 88 p 1 


[Excerpt] Mr. K. Vasudev Panicker, AICC general sec- 
retary, died last night in tragic circumstances after he 
was administered ‘streptopenicillin’ injection without 
testing, sources zt the Lok Nayak Jaiprakash Narayan 
Hospital here said. 


The doctor, who administered the injection at Mr. 
Panicker’s residence, was arrested this morning. 


The effect of the injection was almost instantaneous and 
Mr. Panicker collapsed, the sources said. 


He was rushed to the J.P. Hospital. But on arrival there, 
he was found dead, the sources added. 


Appointments, Removals 
46001509 Bombay THE TIMES OF INDIA in English 
4 May 88 p 1 


{Text} New Delhi, May 9: The Congress(I) president, Mr. 
Rajiv Gandhi, today removed two AICC general secre- 
taries, Mr. Naresh Chandra Chaturvedi and Mr. Ram 
Ratan Ram. The former Rajasthan chief minister, Mr. 
Jagannath Pahadia, and the former Union minister, Mrs. 
Sheila Kaul, have been appointed in their place. 
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Mr. Ghulam Nabi Azad, AICC general secrecary, 
announcing this tonight said that Mr. Chaturvedi has 
been appointed convenor of the newly-formed manifesto 
implementation committee and Mr. Ram that of the 
20-point programme implementation committee. 


/9738 


Minister Presents Modifications in Finance Bill 
46001508 Madras THE HINDU in English 
28 Apr 88 p 6 


[Text of Finance Minister’s Speech] 


[Excerpts] I beg to move: “that the bill to give effect to 
the financial proposals of the Central Government for 
the financial year, 1988-89, to be taken into consider- 
ation.” 


The details of the proposals in the Finance bill have been 
spelt out in the explanatory memorandum, which has 
been circulated along with the budget papers. The impor- 
tant features of budget proposals were also explained in 
the budget speech. I will not, therefore, take up the time 
of the House by going over the same ground. 


I am most grateful to hon’ble members on both sides of 
the House for their valuable suggestions regarding the 
provisions of the Finance Bill during the general debate. 
I also had the good fortune of receiving suggestions from 
economists, chartered accountants, taxation experts and 
other knowledgeable persons. Personally, I feel gratified 
that the overall approach of the budget and various 
proposals contained in it have received widespread sup- 
port. Certain suggestions have also been received for 
modifications in the original budget proposals. In 
response to these, I have decided to make certain amend- 
ments in the original budget proposals. 


Direct taxes 


In respect of direct taxes, I propose to make the following 
amendments: 


Tax exemption for export profits: Hon’ble members will 
recall that in the budget, I had provided several incen- 
tives for export promotion. In order to give further boost 
io our export earnings, it has been decided that the new 
“tax holiday” provision under Section 10B for 100 
percent export oriented units will be made available for 
the full five-year period to existing units which have 
already operated for a few years. 


The complete tax exemption introduced through the 
proposed amendment to Section 80HHC in respect of 
export profits was subject to the requirement of mini- 
mum tax contained in Section 115J of the Income-Tax 
Act, as far as corporated assessees are concerned. I 
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propose to remove this restriction by a suitable amend- 
ment to Section 115J. With this amendment, exporters 
can take full advantage of the 100 percent tax exemption 
on export profits. 


State Electricity Boards and other companies engaged in 
generation or distribution of electric power will not be 
subject to the provisions of minimum tax contained in 
Section 115J. 


Investment allowance scheme revived: Separately, I also 
propose to reintroduce the investment allowance scheme 
for selected high priority industries in which investment 
has to be encouraged. This scheme will be available as an 
option in place of the investment deposit account and 
the option once exercised by the assessee cannot be 
changed for next five assessment years. The rate of 
investment allowance is proposed to be 20 percent and 
the provisions are proposed to be similar to the earlier 
investment allowance scheme. The list of eligible indus- 
tries and other details will be announced separately. 


Boost to tourism: I also propose to take certain measures 
for encouragement of tourism which is a major foreign 
exchange earner for the country and the tourism industry 
also provides employment in substantial numbers. It is 
proposed that the benefits of section 80 HHC, hitherto 
available for merchandise exports, will also be extended 
to hotels and tour operators. This scheme will be oper- 
ated broadly on the same lines as prevailing scheme for 
exporters with one modification in order to ensure that 
tax benefit is substantially re-invested in tourism related 
activities like hotels, travel agencies, tour operators, 
tourist equipment, etc. Fifty percent of the income 
attributable to the foreign exchange earnings of hotels, 
etc will be allowed as a deduction straight way. For the 
remaining 50 percent the benefit of tax exemption will 
be available to the extent that income is taken to a 
reserve for reinvestment in tourism industry. It is also 
proposed that benefit of Section 80CC in respect of 
investment in new equity will also be available for new 
capital issues of hotel industry and other specified tour- 
ism related activities. The details will be announced 
separately. 


It is also proposed to increase the rate of interests 
subsidy for one, two and three-star hotels to three 
percent from the present rate of one percent. 


Necessary legislation to give effect to various new mea- 
sures announced by me will be introduced shortly. 


Relief for liquor contractors: As hon’ble members are 
aware, a new Section 44AC was proposed to be inserted 
in the Income-Tax Act to combat large-scale tax, evasion 
by persons doing business of sale of alcoholic liquor, 
forest produce, etc. Taking into account the difficulties 
pointed out in several representations received, it is now 
proposed to amend this clause in the Finance bill to 
provide substantially lower rates for determination of 
income from the business of trading in these goods. 











JPRS-NEA-88-045 
27 June 1988 


These rates have now been reduced to 40 percent in the 
case of alcoholic liquor, 35 percent in the case of timber 
obtained under a lease contract, 15 percent in the case of 
timber obtained other than under a lease contract, and 
35 percent in the case of all other forest produce. The 
proposal to determine the income from business of 
trading in scrap or waste at a flat rate of 60 percent of the 
purchase price is being withdrawn. In view of the varying 
rates of profits, the rates of tax to be collected at source 
have also been suitably changed. 


Public sector bonds for wealth-tax exemption: The Bill 
proposed to limit the exemption fro Wealth-Tax on 
investment made in certain public sector bonds to Rs. 5 
lakhs. This proposal was made as a measure of rationa- 
lisation. Since it is not the intention of the Government 
to take away the existing benefit in this regard, it is 
proposed to carry out necessary amendment to provide 
that the limit for exemption from Wealth-Tax apply only 
in respect of bonds sold by public sector companies on or 
after June 1, 1988. 


Partnership firms: Hon’ble members will recall that in 
my budget speech, I had announced that some of the 
provisions incorporated by the Direct Tax Laws 
(Amendment) Act, 1987 are being reviewed. These 
include the provisions relating to the partnership firms. 
Subsequently, Mr. Panja had made an announcement in 
this House on March 30 lasi that the new provisions 
relating to partnership firms will come into operation 
from the assessment year 1990-91. Accordingly, provi- 
sions have been made in the bill to secure that both 
registered and unregistered firms will pay their advance 
tax during the current financial year at progressive rates. 
The rates will be the same as the rates in the last year. 
However, as in the case of other tax payers all firms 
having income exceeding Rs. 50,000 will also be paying 
surcharge, at the rate of five percent of the tax. 


Benefit of carry forward losses: The bill seeks to provide 
that the benefit of carry forward and set-off of past years’ 
business losses shall not be given to a closely-held 
company in the event of change in the shareholding 
effecting a change in the voting power by 51 percent of 
more. Representations have been received that such a 
provision is likely to cause hardship in cases where the 
change in the shareholding has taken place purely on 
account of bona fide reasons such as on account of death 
of a shareholder or gift to relatives and not with an 
intention of tax avoidance. 


Since it is not the intention of the Government to deny 
the carry forward of loss in such genuine cases, it is 
proposed to amend this provision to secure that the carry 
forward and set-off of past years’ losses shall not be 
denied to a closely-held company where a change in the 
shareholding resulting in a change in voting power to the 
extent of 51 percent, or more has taken place in the event 
of death of a shareholder or gift of shares made by a 
shareholder to his relatives. 
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The other amendments relating to direct taxes are purely 
of consequential or clarificatory nature and I would not 
like to take the time of the House in dealing with them. 
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Namboodiripad Explains Strategy of CPI-M 
46001506 Calcutta THE TELEGRAPH in English 
26 Apr 88 p 6 


[Article by E.M.S. Namboodiripad: “The CPI(M) will 
Never Consider the BJP an Ally”) 


[Text] Madhu Limaye opens his three-part article in 
THE TELEGRAPH (7, 8 and 9 April) with the statement 
that he does not wish to enter into polemics with me. On 
a reading of the three pieces, however, it is clear that the 
lines adopted by the two of us diverge from each other so 
widely that an exercise in polemics would have done no 
harm. While he argues for his earlier line of an Opposi- 
tion front in which the BJP on the one hand and the left 
parties on the other would be participants, I stand for the 
line of the left and secular Opposition parties which 
naturally exclude the BJP. It is therefore necessary for 
me to explain why I take the stand that I do. 


It should be mentioned at the very outset that in the 
manifesto issued by the pre-split Communist Party of 
India in 1952, the party had set forth its objective of 
establishing a people’s democratic state in India. Giving 
a detailed explanation of how the people’s democracy of 
the party’s conception differs from bourgeois democ- 
racy, the part pledged itself to work for transforming the 
bourgeois democratic political setup into a people’s 
democracy. 


This was the basic issue on which the Communist Party 
of the early fifties differed not only from the ruling 
Congress party but from most Opposition parties 
(including the Socialist Party of which Madhu Limaye 
was a distinguished member.) Naturally therefore, the 
pre-split CPI (and the CPI-M subsequently) adopted 
positions which were different from those of other par- 
ties. Furthermore, the party had (and still has) no illu- 
sion that the struggle for people’s democracy is easy. It in 
fact requires prolonged and painful struggle both on the 
parliamentary as well as extra-parliamentary plane. 


Ours is thus not like other parties which base themselves 
on constitutionalism. While seriously working in the 
constitutional setup, trying to secure majority in the 
electoral process, forming governments and using the 
opportunity in the service of the working people, the 
party sounds a note of caution to the people against 
nursing the illusion, that the ruling classes would allow 
the working class and other sections of the working 
people to utilise parliamentary democracy to throw them 
(the ruling classes) out of power. Marxist teaching and 
the concrete experience in India (from Kerala in 1959 to 
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Tripura in 1988) show that the ruling classes would 
utilise everything in their armour to prevent the working 
people to secure power constitutionally. 


This, however, does not lead us to the abandonment of 
the struggle on the electoral and parliamentary plane. On 
the other hand, we try our utmost to use parliamentary 
democracy to safeguard the interests of the working 
people with whose full involvement we organise resis- 
tance to the ruling classes’ attacks on the forces of 
democratic opposition. 


From this assessment of the class character of the regime 
emerges our basic strategy of struggle against the ruling 
classes—broad unity of action among all the anti-impe- 
rialist, anti-feudal, anti-monopoly and democratic 
classes in which the unity of the Left plays an important 
role. The two elements of this strategy—broad unity and 
the independent role of the Left—are to be properly 
integrated. 


It is necessary to draw attention to these elements of our 
basic strategy to understand the present political situa- 
tion. For, it is on the question of how to integrate the two 
elements of the basic strategy that differences cropped 
up in the Left movement, within the communist Party 
itse|f. Without going into the detailed history of political 
developments during the last 36 years, let it be clearly 
understood that, while the Marxist-Leninists have 
always stood and stand today for united action and 
united front with as many parties, groups and individu- 
als as possible, they have never given up the class 
independence of the party of the working class. Our 
history shows several instances of our having had to go it 
alone since in a particular situation the independence of 
the party cannot otherwise be preserved. 


To take the earliest instance, the pre-split CPI had to go 
it alone at a the time of the Quit India struggle. Subse- 
quently, the left in the pre-split CPI had to demarcate 
itself from other parties, including the Right in the CPI, 
on the question of India’s relations with China. Our 
enemies on both occasions thought that this would so 
isolate us from the people that we would never be able to 
recapture our earlier position. The performance of the 
pre-split CPI in the 1952 and of the CPI(M) in the 1967 
elections showed that these calculations were baseless. 


In 1967 when non-Congress (SVD) governments were 
formed in several states, the CPI(M) declined to serve in 
the three SVD governments of Punjab, Uttar Pradesh 
and Bihar, though invitations were extended to us to 
join. Similarly in 1978, Madhu Limaye himself met me 
personally, trying to persuade our party to join the 
Janata government in Assam and the Pawar government 
in Maharashtra. I explained to him how, in principle, our 
party is opposed to participation in governments under 
conditions in which we would not be in a position to 
shape the government policies. 
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While we of the CPI(M) extended support to the Janata 
government (though it included the Jana Sangh element 
in it), we cooperated with those in the Janata Party 
(including Limaye) who took up cudgels against the Jana 
Sangh. Why did we do so? Because we found by experi- 
ence that the Jana Sangh which had earlier played a 
positive role in defeating the authoritarian Indira Con- 
gress, subsequently utilised its position in the Janata 
government to establish its own (Hindu chauvinistic) 
variety of authoritarianism. Never since then have we 
agreed to consider the Jana Sangh, or its subsequent 
incarnation the BJP, as a political ally, though on a 
number of concrete issues we were prepared to and did 
cooperate with it in the struggle against Congress author- 
itarianism. 


I do not consider it either possible or necessary to 
explain why we adopted a particular time. I may, how- 
ever, point out that we have been fairly consistent in the 
stand that the struggle against the ruling Congress Party 
cannot be taken to successful conclusion unless the party 
of the working class maintains its class independence. 
This in its turn requires principles and consistent strug- 
gle against the policies and practices as much of some of 
the Opposition parties as of the congress. Today, for 
instance, successful struggle cannot be waged against the 
Rajiv Gandhi government if the party of the working 
class allows itself to be submerged into an Opposition 
party sought to be formed by some friends, or makes 
compromises on basic policies in the name of “Oppo- 
sition unity.” 


Madhu Limaye himself sates in relation to the BJP that 
it “at one time wanted a unitary state. Even now it stands 
for Hindu Rashtra. I loathe this ideal. I stand for a 
non-denominational state, for Indian nation.” He, how- 
ever argues that this does not stand in the way of that 
party “in practice fighting encroachments of democratic 
freedoms and the integrity of the Constitution. I do not 
therefore object to efforts directed at forging a front for 
the purpose of defending democracy.” 


It is here that I disagree with Lirnaye. He will kindly note 
that the BJP is the only political party in the country 
which, in its reply to the Sarkaria Commission’s ques- 
tionnaire, demanded the deletion of Article 370 from the 
Constitution. This would remind us of the earliest man- 
ifesto of the Jana Sangh (October 1951) which demanded 
not only “full integration of Jammu and Kashmir” but 
also “‘a policy of denying special rights to any minority 
community.” This therefore indicates an approach 
which is hostile to non-Hindu minorities as well as to 
state autonomy. 


The BJP, however, is not a party based only on the 
Hindu Rashtra philosophy. On a number of national and 
international issues, it takes positions opposed to those 
of the Left movement. It is opposed to the foreign policy 
of peace, non-alignment and struggle against colonial- 
ism. It is anti-Soviet, anti-China. Internally it is opposed 
to the federal concept which integrates the unity of India 
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with broad state autonomy. Standing on the principle of 
the unitary Indian state, it was opposed to the linguistic 
re-organisation of states. It is opposed to the equality of 
all Indian languages, wants Hindi to be imposed on 
non-Hindi speaking people by law, rather than facilitate 
its development as the link language voluntarily. Above 
all, as Limaye himself says, “The BJP is a middle class 
party, a party of shopkeepers, businessmen, profession- 
als and white-collar employees. Now new generation 
communal parties, aggressive dominated by mafias, zre 
coming up. There is the Shiv Sena, anti-Sikh, anti- 
Muslin, anti-Dalit and anti-what-not. Haji Mastan is the 
new type of fundamentalist Muslin leader. A succession 
of Congress governments in Maharashtra have promoted 
and fostered Shiv Sena; the Congress rulers and corrupt 
customs and excise people have bred Mastans.” 


If this is the menace that the democratic Opposition has 
to face, can it be fought with the party of Hindu Rashtra 
as one of the allies of the Left? It is obvious that it cannot 
be done. That is why we of the Left propose that the 
unity that is to be forged against the Rajiv Gandhi 
government should exclude the BJP, the Muslim League 
and all the other mafia formations names by Limaye. 


Let me in the end make it clear that I do not want to 
enter into polemics with him on his hostility to the 
concept of the dictatorship for the proletariat. I would 
only request him to consider why the party which is 
committed to this concept has, over the years, been able 
to keep its independent class identity from all the bour- 
geois parties. 


I am fully with him that the socialist like Lohia, J.P., Raj 
Narain, Madhu Limaye George Fernandes and Karpoori 


Thakur have played a positive role in unseating the _ 


Congress government and the emergency Raj at the 
Centre. But is it not obvious that they failed to create an 
independent political party which could steer clear of the 
Congress on the one hand and right bourgeois Opposi- 
tion parties like the Jana Sangh and Swatantra on the 
other? 


Has this failure of the Socialists, this limited victory of 
the communists, got something to do with their respec- 
tive commitments to the theories of social democracy 
and Marxism-Leninism, the latter of which includes the 
theory of the dictatorship of the proletariat? 
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Reportage on Investigation of Bofors Deal 
Continues 


Parliamentary Committee Conclusions 
46001505 Madras THE HINDU in English 
27 Apr 88 p 4 


[Text] New Delhi, 26 April—The following are the 
official conclusions of the Joint Parliamentary Commit- 
tee on the Bofors contract: 
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The Ministry of Defence supplied to the committee all 
the information required by the committee in respect of 
this inquiry. The information included secret and clas- 
sified documents. The central investigating agencies 
have also, within a short time, rendered the best possible 
assistance. the Bofors’ representatives who appeared 
twice before the committee, have also furnished infor- 
mation and explanations in respect of various matters. 
They, however, declined to furnish, on grounds of com- 
mercial secrecy, details of agreements entered upon by 
them with their consultants. Information regarding the 
transactions relating to the payments made by Bofors 
could not be procured on account of the secrecy claimed 
by the banks in Sweden and Switzerland. 


No person in public life or from the media approached 
the committee for furnishing information or tendering 
any evidence in respect of any of the matters under 
inquiry by the committee. It is to be recalled that the 
prime minister stated in both houses of Parliament, on 
more than one occasion, that if any evidence was made 
available to establish allegation of payment of bribes, the 
severest action will be taken against the offenders. The 
defence minister had made similar statements. However, 
no one came forward to offer any information or tender 
evidence to the committee. 


Based on careful examination of the documents pro- 
cured by the committee from the Ministry of Defence, 
the report of the central investigating agencies, the 
testimony of the witnesses examined and the advice 
tendered by the attorney-general on the various legal 
aspects the committee have arrived at the following 
conclusions: 


(i) The committee is firmly convinced that the procedure 
followed for the selection of the Bofors gun system was 
sound and objective, and the technical evaluation of the 
various gun systems considered was thorough, flawless 
and meticulous. 


(ii) The Bofors gun meets all the essential technical and 
operational parameters of a medium field gun. It is a 
fully integrated and automated system, which has a true 
burst fire capability, the requisite range, mobility and 
built-in stretch potential for full automation, both in 
barrel and design, acceptance of new types of ammuni- 
tion, etc. It is sophisticated gun system which should 
remain in-date for very many years. 


(iii) The Negotiating committee established by the gov- 
ernment was able to generate keen competition amongst 
the competing suppliers. No middleman was involved in 
the commercial negotiations leading to the finalisation 
of the price and the other terms of the contract with 
Bofors. As a result, the government succeeded in secur- 
ing the contract at the lowest price and on the best 
financial and other terms. The committee have noted 
with satisfaction that the price of the Bofors gun system 
in the Indian contract was the lowest compared with 
prices in contracts with other customers. 
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(iv) No extraneous influence of consideration such as 
kickbacks or bribes as alleged in the media affected at 
any stage the selection and the evaluation of the gun 
systems or the commercial negotiations with the com- 
peting suppliers. The committee have not come across 
any action or decision of any officer or member of the 
government which could be viewed with slightest suspi- 
cion at any stage of the Bofors contract. The evidence 
before the committee conclusively establishes that the 
decision to award the contract to Bofors was purely on 
merits. 


(vi) Bofors paid SEK 319.4 million to three companies, 
not domiciled in India, as winding up charges for termi- 
nating agreements for consultancy and marketing ser- 
vices, etc. Despite persistent demands from the govern- 
ment of India, Bofors declined to give details of these 
payments and the recipients thereof. On the basis of 
available evidence, two of these companies appear to be 
front agencies established in tax havens. The certificate 
rendered by the public accountant in Sweden, after 
auditing Bofors’ accounts in respect of the Indian con- 
tract, supports Bofors claim that the payment of winding 
up charges to these companies 1986 was to the advantage 
of Bofors and the Bofors’ agreements with these compa- 
nies were required to be terminated to fulfill the wishes 
of government of India, that no middleman or agent 
should be involved in the contract for the supply of the 
gun system. 


(vii) Bofors have expressed inability to furnish copies of 
their initial as well as the termination agreements with 
the three companies to whom winding up costs were 
paid, on the plea of commercial secrecy. They have 
claimed that such disclosure would be a breach of their 
confidentiality agreement with these companies. Accord- 
ing to the advice of the attorney-general, the stand taken 
by Bofors is sustainable in the circumstances of the case. 


(viii) Shri W.N. Chadha was earlier Bofors’ representa- 
tive in India and, and from January 1986, he was 
appointed as Bofors’ Administrative consultant. In the 
agreements covering the period up to the end of 1985, 
there was a provision for the payment of commission on 
sales to Shri Chadha, but his role during this period was 
essentially supportive in nature and not that of a full 
fledged agent who could bind Bofors in any way or enter 
into negotiations on their behalf. Evidence before the 
committee shows that Shri Chadha did not take part in 
the negotiations and did not act as a middleman. Insofar 
as the investigations under FERA are concerned, it 
would be for the competent authorities concerned to 
decide the matter. 


(ix) On the ground of commercial confidentiality, Bofors 
have not furnished full details of the persons to whom 
winding up costs were paid. Nobody has come forward 
with any evidence in regard to the identity of recipients 
of payments made by Bofors. The legal advice given to 
the committee is that Bofors cannot be compelled to 
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furnish the requisite information/documents to the com- 
mittee. It has not been possible for either our investigat- 
ing agencies or any other source to find any evidence 
regarding the identity of recipients. The committee have, 
therefore, not been able to reach any conclusion in 
regard to the identity of recipients. However, there is no 
evidence to show that any part of the winding up costs 
was paid to any Indian either resident in India or abroad. 


(x) The fact that the investigation initiated in this case by 
the Public Prosecutor in Sweden was closed after exam- 
ining Bofors’ officials and the relevant records of the 
company, suggest that no offence could be made out 
under the Swedish law. In other words, the Public 
Prosecutor who had access to all the records in Sweden 
has not been able to establish any charges involving 
bribes and kick-backs in Bofors’ Indian contract. 


(xi) There is no evidence to show that any middleman 
was involved in the process of the acquisition of the 
Bofors gun. There is also no evidence to substantiate the 
allegation of commissions or bribes having been paid to 
anyone. Therefore, the question of payments to any 
Indian or Indian company whether resident in India or 
not, does not arise, especially as no evidence to the 
contrary is forthcoming from any quarter. 


(xii) Mere suspicion as regards existence of middlemen 
and/or payment of commissions does not constitute 
sufficient ground for initiating action to terminate the 
contract with Bofors or to raise claims for the reimburse- 
ment to government of payments made by Bofors to the 
three foreign companies. This is also the view of the 
Attorney-General for India. 


(xiii) There is no evidence to establish that the Bofors’ 
payment totalling SEK 319.4 million involved a viola- 
tion of any Indian law. 


(xiv) Tiere is no evidence of any other payment having 
been made by Bofors for winning the Indian contract. 


Pant Reply to Debate 
46001505 Madras THE HINDU in English 
13 May 88 p 1 


[Text] New Delhi, 12 May—The minister of defence, Mr 
K.C. Pant, has asserted that the Joint Parliamentary 
Committee has done a remarkable job in determining 
that large ‘winding up’ payments were not linked to any 
Indian Minister or official. The ‘only’ fact not known 
now is the identity of the recipients and the opinion of 
the attorney-general is that in the given legal position it 
would not be possible to compel AB Bofors to divulge 
that information. 


He cited the attorney-general’s testimony to the JPC say 
that the company could cite commercial confidentiality 
to take that position. He pleaded with the Opposition to 
keep the long term in view and that India had a special 
relationship with Sweden. While in one instance he did 
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mention that the government would have an open mind 
on the issue, the basic thrust of his argument was that 
there was little more the government could do on the 
issue. 


Not taken into account: Mr Pant’s lengthy reply did not 
address itself to the basic suggestion put forward yester- 
day in the Rajya Sabha by Mr Arun Singh, the former 
minister of state for defence, that having reached this 
point where it seems that post-contractual payments 
were made by Bofors to unknown parties in breach of 
faith to the government of India, the options before the 
government of were to demand the return of Rs.64 
crores and an additional sum as damages failing which, 
the company ought to be blacklisted. This was despite 
the fact that several Opposition members asked him to 
comment on the suggestion. 


‘No breach of faith’: The call for reparations and black- 
listing of Bofors, made by Mr Singh, who was closely 
associated with the signifig of the deal, has not been 
welcomed by the ruling party which was clearly rattled 
and fielded as many as three Ministerial interventions in 
the nearly 14-hour debate spanning 2 days. Yesterday 
the minister of water resources, Mr Dinesh Singh, 
attempted to pour oil over the troubled waters stirred by 
Mr Arun singh and later in the night the finance minis- 
ter, Mr N.D. Tiwari, carried on the exercise. However, 
today, in a surprising intervention, Mr P. Shidambaram. 
Minister of state for home affairs, sought to frontally 
confront Mr Singh’s argument to show there was no 
breach of faith on the part of Bofors and stemming from 
this, there was no criminal negligence or carelessness on 
the part of the government in not insisting on a specific 
clause to debar agents in the Bofors-India contract. 


Mr Chidambaram gave a lengthy and at times a circular 
argument to show that far from any ‘breach of trust’ 
Bofors behaved as ‘prudent businessmen’ who sought to 
fulfil the conditions with regard to the no-agents stipu- 
lation put by the government of India. In this process 
they terminated their agreements (with the alleged 
agents) and paid them money out of their profits. ‘Where 
is the breach of faith?’ he demanded. 


The line adopted by Mr Pant, and before him Mr 
Chidambaram, was that the government had, from the 
very outset sought to disprove the allegations made by 
the Swedish Radio. On its pressure, the Swedish Gov- 
ernment had asked the National Audit Bureau (NAB) to 
look into the charges and following its report confirming 
payments, a Joint Parliamentary Committee was set up. 
The committee with the maximum possible assistance 
from the investigating agencies, the Attorney General of 
India and the Ministry of Defence had finally compelled 
Bofors to admit to a higher value of payments and 
determined that the money had been paid to some front 
companies which had no Indian or NRI connections. 
The ‘only’ thing that had not been determined was the 
identity of the recipients. This they argued was not 
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possible given the difficulty in penetrating the wall of 
legal secrecy protecting the ‘front companies’ in Panama 
and Switzerland and Bofors in Sweden. 


Charge ‘not proved’: Mr Pant had hard words for the 
Opposition on the issue and Mr Chidambaram claimed 
that all the efforts of ‘investigative journalists’ and 
‘self-styled sleuths’ had not been able to prove the initial 
Swedish radio charge that ‘senior Indian politicians and 
key officials had received bribes’ for the contract. In fact, 
after a laboured argument to prove that the post-contrac- 
tual payments indicated by the docume ished on 
Moineau by THE HINDU were not really post-contrac- 
tual,” Mr Chidambaram dismissed the whole thing casu- 
ally by stating that ‘enterprising journalists will obtain 
the other documents (pertaining to the other two con- 
tracts) as well.’ 


Mr Pant accused the Opposition of being less than fair to 
the JPC but there was some forgetfulness on this part as 
well. For instance, he did not mention the fact that the 
Opposition and the media had played the major role in 
pressuring the investigation into the events even as most 
people felt that the government was acting in a tardy 
fashion. While asserting that the government has turned 
down the Opposition demand for a Parliamentary com- 
mittee till it had confirmed the fact of payment through 
the NAB report (whose constitution was an outcome of 
the government's efforts), he did not explain as to why 
the government had not given due weight to the letter of 
the CEO of Nobel Industries and president of Bofors to 
the India Ambassador, Mr Bhupatrai Ojha on 24 April 
1987, well before the NAB report where the company 
had admitted to payments to ‘consultant services within 
the areas of marketing and counter-purchasing.’ 


In fact, in giving the picture of the relentless and strong 
government investigation, and the problem of commer- 
cial confidentiality, government spokesmen did not 
bring out the consistent-pattern of half-truths, evasions 
and sheer stone-walling indulged in by the company. The 
government was willing to claim that each bit of infor- 
mation was extracted with great difficulty from the 
company by the JPC, but not that at every stage the 
less-than-honest approach of Bofors was revealed. 


It was not surprising that Treasury Bench speakers 
stressed the findings of the JPC that the Bofors gun was 
the best buy and for the best price, since they were on 
strong ground on this and the Opposition somewhat 
foolhardy in attacking them on this score. However, the 
point did appear to have been flogged to maximum 
extent. Even Mr Chidambaram went into the details of 
the testimony of the former Army Chief, General K. 
Sundarji and the details surrounding the selection of the 
gun and the settlement of its price. 


The argument was that the ‘rock-bottom’ prices reached 
throughout negotiations were itself an indication that 
there could have been no bribes. From this the argument 
was developed that the Bofors company chose to pay 
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some companies some moneys as per certain agreements 
and since they must have done it from their own profits 
and for their own legal requirements, it was their busi- 
ness. 


UNI, PTI Report 


The defence minister asked Bofors to identify the recip- 
ients of the commission in its gun deal with India in view 
of its “long-term commercial interest.” The government 
would prefer the rule of law and not “third degree 
method” to get at the facts from Bofors. 


Replying to Opposition criticism, Mr Pant and Mr P. 
Chidambaram said, “Let these fine weapons roar on the 
borders rather than allow them to generate political heat 
within the country.” Mr Pant said geopolitical situation 
in the region dictated “we close our ranks to face threats 
on our borders.” 


He chided the Opposition for losing an opportunity in 
participating in the JPC which was an example of 
expanding the powers of Parliament. 


Paper Published New Document 
46001505 Madras THE HINDU in English 
27 Apr 88 p 1 


[Article by Chitra Subramaniam in Geneva and special 
correspondent in Madras: “The Secret Moineao-More- 
sco-Pitco Deal—More Documentary Evidence”)} 


[Text} 26 April—A key document which the Joint Par- 
liamentary committee says it failed to get from Bofors on 
account of “the plea of commercial secrecy” has been 
made available to THE HINDU by privileged sources. 
The document, published here in facsimile, reveals the 
nature of the secret agreement concluded between Bofors 
and Moineao S.A. at Karlskoga on 27 December 1985 
for the payment to the latter of “‘a cancellation fee” of 80 
million Swedish kroner “to be paid in installments 
during 1986.” 


The “settlement agreement” is between Bofors and the 
mysterious front company which is described in the 
document as “a strategic consultant company” which, 
inter alia, “possesses know-how and marketing knowl- 
edge worldwide.” 


It is noteworthy that the settlement agreement, arrived at 
after the “no middleman” stipulation was made by the 
government of India to Bofors, was concluded on 27 
December 1985, that is 3 months before the Bofors-India 
howitzer contract was designed. The content of the 
settlement is that Moineao S.A. would, in effect, give up 
its rights under the original contract and accept its 
cancellation decided on by Bofors in order “to avoid 
legal proceedings”, that Bofors would pay the company 
80 million SEK as “a cancellation fee” in installments 
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over 1986; and that in case Bofors did not make the 
payment before the end of 1986; the initial commission 
agreement “will again come into force as of 1 January 
1987.” 


This document relates to part of the Bofors attempt to 
dress up commission-related liabilities as “winding up 
costs”—a story that the JPC report has basically 
accepted a reasonable. One of the JPC’s conclusions is: 
“Bofors have expressed inability to furnish copies of 
their initial as well as the termination agreements with 
the three companies to whom winding up costs were 
paid, on the plea of commercial secrecy. They have 
claimed that such disclosure would be a gry alr of their 
confidentiality agreement with these companies. Accord- 
ing to the advice of the Attorney General, the stand 
taken by Bofors is sustainable in the circumstances of the 
case.” 


The document published by THE HINDU, read along 
with the other details availfble, suggests that Bofors, 
even in the late 1985, was fairly sure of winning the 
contract. Committing itself to pay 80 million SEK 
unconditionally as “a cancellation fee” over 1986 
implied that the contract was as good as won. Not paying 
the 80 million SEK to Moineao S.A. before the end of 
1986 was a course that would presumably derive from 
not winning the contract with india. In that eventuality, 
the original commission agreement would “again come 
into force” on | January 1987. Since the whole enabling 
arrangement refers to effort to sell bofors howitzers and 
also other military items to India (from at least 1979), 
the coming back into force of the original commission 
agreement in this context would mean a violation of the 
government of India’s “‘no middleman” stipulation cov- 
ering all defence deals. 


If, as the JPC report says, the evidence appeared to 
suggest that the payment of “winding up charges” was 
“to the advantage of Bofors” and was required by 
Government of India policy on defence deals, then the 
legal arrangement to revive the original commission 
agreement makes little sense. For Bofors, it appears from 
the document published here, the switchover from a 
commission-payment mode to a winding up cost-mode 
and back (if necessary) was a device to meet the technical 
requirement of the Indian Government in the most 
narrow sense. But there would be no substantive change 
in the arrangement to make huge payments for mysteri- 
ous services rendered in connection with the Indian deal. 


It may be recalled that the five documents published by 
THE HINDU on 2 April establish the link among 
Moineao s.A., Moresco and Pitco as code or reference 
names; and Sangam Ltd, the Hinduja Company, in the 
form of “Pitco, c/o Sangam Ltd” and “Pitco, c/o G.P. 
Hinduja, Sangam Ltd.” the six documents, obtained 
from authoritative sources and now public knowledge, 
together reveal that at the very least, the Hindujas would 
be able to show the way to the real recipients of the 
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Moineao-Moresco-Pitco payments. Mr G.P. Hinduja, 
however, has stated on the record that “we are com- 
pletely unaware of Pitco” and presumably, also of the 
trail leading beyond Pitco. 


New Details Surface 
46001505 Madras THE HINDU in English 
8 May 88 P 2 


[Text] Madras, 7 May—An interesting new detail rele- 
vant to l’affaire Bofors has surfaced as a result of 
published information available in two separate places— 
the columns of the French newspaper, LE MONDE, and 
the India Joint Parliamentary Committee Report. The 
names of the three “directors” of the front company, 
Moineao S.A., as given by the two senior Bofors repre- 
sentatives to the government of India and printed in the 
JPC Report (p 132), tally with the names of the 

“Directors” of a Panamanian front company suspected 
by Western law-enforcement agencies of being linked to 
the controversial international arms dealer, Mr Adnan 
Khashoggi. The three names are Espino, Biggs and 
Estribi. 


This interesting point of detail has emerged after the 
publication in LE MONDE of an investigative report by 
Bertrand Le Gendre (published in translation in THE 
GUARDIAN WEEKLY of 24 April, and reproduced in 
THE HINDU of 7 May). 


According to the LE MONDE investigative report, Mr 
Khashoggi was found—through investigations by West- 


ern law-enforcement agencies—to be involved ina trans- - 


aciion with Mrs Imelda Marcos which related to the 
disposal of valuable paintings illegally and corruptly 
acquired by the wife of the former dictator of the 
Philippines. 


Specifically, the arms dealer was found to have sold 
certain highly valuable paintings by master for a sum of 
4 millions to “one of those Panamanian companies 
known for being discreet and impenetrable in their 
dealings. The company, Interconsult Eastern Corpora- 
tion, has the advantage of being suspected by the FBI of 
being controlled by Khashoggi himself. There is ... some 
independent evidence that Khashoggi may have sold 
Imelda Marcos’s paintings to none other than himself, so 
as not to have to return them one day to the Philippine 
government. Interconsult has three Panamanian direc- 
tors, Pablo J. Espino (president), Aida May Biggs (trea- 
surer) and Adelina M. de Estribi (secretary). Now it so 
happens those very same people are also directors of 
three other Panamanian companies which the U.S. Jus- 
tice Department suspects may belong to Khashoggi— 
Dicet Finance and Investment Corporation, Bedner 
Development Corporation, and Comapral Investment 
S.A. The fact that these three companies have links with 
a fourth. Glockhurst Corporation NV, whose headquar- 
ters are in the Netherlands Antilles, seems only to 
complicate matters further.” 
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Now it happens that Espino, Biggs and Estribi are the 
three names give in Section H of the JPC Report relating 
to the “Report of the Investigating agency” (pp 131- 
132).: 


“*... the Bofors representatives Mr Morberg and Mr Lars 
Gothlin had passed on certain information to the Min- 
istry of Defence, which subsequently was passed on to 
the committee. Following are the details of the three 
companies to whom M/s A.B. Bofors had paid winding 


up charges... 
“(b) Moresco/Moineao S.A. (Pitco) 


““Moresco is not the name of the Company but a refer- 
ence (code name) for Moineao S.A. registered in Swit- 
zerland (when the agreement was signed in 1979, the 
reference name was PITCO). Following are the Directors 
of the Company: 


“(1) J.P. Espino; (2) M. Biggs; (3) M. Estribi.” 


In the same section of the JPC report, this finding by the 
relevant investigative agencies is offered (pp 135-136): 


“Enquiries made at the company registration office, 
Geneva and scrutiny of published information in respect 
of all companies registered in Switzerland revealed that 
no company by the name of Moineao S.A. is registered in 
Switzerland revealed that no company by the name of 
Moineao S.A. is registered in Switzerland ...Physical 
verification at the address given by M/s A.B. Bofors, viz 
30 Rue du Rhone, did not show the existence of any of 
the three companies, Moineao S.A., Moresco or Pitco... 
It seems the company registered in Switzerland is only a 
front organisation being run for persons not residing in 
Switzerland.” 


Actually, the reference by the investigating agencies is to 
a similar sounding, but differently spelt name of a 
company registered in Lausanne, Switzerland (Le 
Moineau), which had a different set of directors. 


According to the detail published in the French newspa- 
per’s investigative report, Espino, Biggs and Estribi are 
“Panamanian directors” for the four front companies 
suspected to be associated with Mr Khashoggi. 


412232 


Advanced Anti-aircraft Weapon System for Army 


46001504 New Delhi PATRIOT in English 
7 May 88 p ! 


(Text) The Indian Army is being provided with an 
advanced anti-aircraft weapon system and an indigenous 
surveillance capability, report agencies. 
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This was stated in the Capital by Defence Minister K.C. 
Pant while addressing the consultative committee of 
Members of Parliament attached to his ministry. The 
minister said the anti-aircraft weapons system as well as 
the surveillance capability would be mostly indigenous. 
Mr Pant hinted that weapon system would be ground to 
air guided missile system, which would replace the L-70, 
and anti-aircraft gun system gradually. 


The minister told the members that an air defence 
system known as “Trishul” had been successfully devel- 
oped and test fired. He said as part of guided missile 
programme, a surface to air missile ‘Akash’ was under 
development and would be deployed by 1990. 


The accent in the consultative committee was on the 
modernisation programme of the armed forces and the 
members suggesting that defence planners should keep in 
view the possibility of a sudden nuclear attack and take 
step to develop anti-radiation programmes. 


The Defence Minister said that ‘Indra,’ the indigenously 
produced radar, was being developed to provide surveil- 
lance capability. 


He said the surface-to-air missile ‘Trishul’ was being 
designed as multi-role, low-level, quick reaction system, 
which would be inducted in the services within the next 
2 years. The anti-tank missile ‘Naag’ will also be ready in 
the early part of 1990s. The surface-to-surface guided 
missile, ‘Prithvi’ has already been successfully test fired 
recently. 


The Defence minister underlined that the army was 
being strengthened and equipped with advanced weap- 
ons and equipment. Besides the army being equipped 
with T-72 tanks, steps have been taken to produce 
infantry combat vehicles (BMPS) and other advanced 
weapons and equipment with the country. 


He said the Vijayanta and T-55 tanks are also being 
overhauled and updated while the artillery has been 
provided with the latest 155 mm gun. Mr Pant disclosed 
that a major development in the recent past has been the 
introduction of computers in the army. 


With a view to removing a long standing deficiency and 
providing strong support to the army in operational 
conditions, the government has also created an army 
aviation wing, said the defence minister. 


Mr Pant emphasised that the main thrust in the moder- 
nisation process of the army has been on technological 
upgradation and the improvement of weapons and 
equipment. He said this is in consonance with our 
security requirements in the context of proliferation of 
weapons and equipment brought about by the scientific 
and technological changes during the last half of the 
century. 
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The minister cautioned: on the need to remain vigilant 
and alert and said, “we have taken note of the techno- 
logical break-throughs and innovations anywhere in the 
world and respond in such a manner that our armed 
forces get state-of-the-art weapons and equipment.” 


Referring to the accumulation of sophisticated weapons 
and equipment in India’s neighbourhood, Mr Pant said 
acquisition of advanced weapons by Pakistan cannot be 
ignored adding “we have to react by acquiring compara- 
ble systems, for our armed forces.” 


The defence minister emphasised that the country has 
pursued a policy of self-reliance in the matter of defence 
production. Steps have also been taken for, transfer of 
technology, indigenous research and development and 
design and manufacture of advanced weapons“ required 
by the armed forces. [quotation marks as received] 


The minister assured the members of the consultative 
committee that the government had provided adequate 
resource for induction of contemporary weapons and 
equipment. 


Adequate resources, he said had also been provided for 
sustaining the indigenisation process at a satisfactory 
level, despite financial constraints. Innovations were 
being introduced in the field of military organisation and 
training. 


The members of the committee expressed satisfaction 
over the steps taken to modernise the armed forces and 
made suggestions to further strengthen the operational 
capability of the army. 


Members suggested that the newly created army aviation 
wing should be further modernised. 


A member cautioned that the economy measures, should 
not affect the training, salaries and pensions. 


412232 


INTUC Session Serves ‘Ultimatum’ to Congress-I 
46001500 Madras THE HINDU in English 
9 May 88 p7 


{Text} New Delhi, 8 May—The recent 2-day session of 
the Indian National Trade Union Congress (INTUC) at 
Shimla has posed a dilemma to some of the Congress (I) 
leacers who have been running their own independent 
unions. 


After hectic deliberations on the ‘mushroom growth’ of 
trade unions patronised by Congress (I) leaders at the 
cost of INTUC, the 24th session served a suitable 
ultimatum to all Congressmen working in the labour 
field to come under the umbrella of INTUC, according 
to top functionaries of the union here. 
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What is more significant was that the moral responsibil- 
ity to carry out the task was placed on the Congress 
leadership. It was pointed out that the INTUC, despite 
its ‘independent character’ has been operating in the 
labour front virtually as an arm of the Indian National 
Congress. Floating of unions independent of INTUC by 
Congressmen was in violation of well established con- 
ventions and party directives from time to time. 


In response to criticism from several INTUC leaders on 
the manner in which certain Congress (I) leaders have 
been undermining the activities of INTUC by floating 
rival organisations the AICC (I) general secretary (in 
charge of labor affairs), Mr Oscar Fernandes announced 
at the end of the conference that a formula would be 
worked out soon to bring all independent trade unions 
under the leadership of Congressmen not the INTUC 
fold. 


The chief complaint of INTUC leaders against congress 
leaders patronising independent unions is that most of 
the time they make inroads into the existing strength of 
INTUC and create factions. Several allegations of Con- 
gress leaders patronising rival unions to ‘embarrass’ 
INTUC leadership have been made to the Congress High 
Command in the past also. 


A leader of INTUC put it that “only 22 percent of the 
labour force even within the organised sector is under 
the fold of any trade union. There is vast scope for trade 
union activity. We wiii oniy be too happy if Congress 
leaders exploited this untapped labour force. But unfor- 
tunately they are not approaching new areas. Most of the 
time they create dissensions in the INTUC ranks and 
create factions.” 


The million dollar question is whether the Congressmen 
running independent unions would heed to the call of the 
INTUC session. Asked to react to the development, Mr 
Harish Rawat, Congress (1) MP and president of the 
National Confederation of Central Government 
Employees and Workers, said: “We have respect for 
INTUC but there are practical difficulties in working 

the Central government employees under the 
banner of INTUC. Any decision of the party is accept- 
able to us but we feel INTUC is not feasible in the field. 


Mr Rawat agreed there was scope for trade union activity 
in several areas. He, however, felt that organisations like 
INTUC should accept this challenge. He quoted the 
prime minister, Mr Rajiv Gandhi, calling upon the 
INTUC leadership at the Kanpur rally on May Day to 
enlarge its activities. 


The INTUC leaders concede that the debate on the 
subject itself is an old one. Accepting that there is 
“ideological affinity’ between INTUC and Congress the 
party appointed a five-man committee in 1967 under the 
leadership of Mr G.L. Nanda to recommend on the 
status of INTUC. 
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The committee, while supporting the independent char- 
acter of INTUC had recommended setting up of a 
coordinating committee at the national and state level 
consisting of representatives of AICC/PCC and the 
INTUC. In 1975 the then Congress president, Mr D.K. 
Barooah, issued a directive that all congressmen desirous 
of working in the labour field should do so under the 
discipline of the INTUC. 


It was also decided that the INTUC president should be 
the chairman of the AICC (Labour Cell). Likewise the 
cells of the PCC’s should be headed by the presidents of 
the state branches of INTUC. Commenting on the tardy 
progress of the recommendations the Congress Parlia- 
mentary Party had stressed the need for the party to 
recognise INTUC as the only labour union and all other 
independent unions run by congressmen should be 
brought under its purview. 


This was followed by a workshop titled ‘Congress, labour 
and unions’ in May last year. The workshop reiterated 
the need to bring all trade unions run by congressmen 
under the umbrella of INTUC and suggested detailed 
guidelines to facilitate the task. 


412232 


_— Court Admits Challenge to Emergency 
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[Text] New Delhi, 11 May—The Supreme Court today 
admitted two connected writ petitions from Common 
Cause, a public welfare organisation, and ‘citizens for 
democracy’ challenging the Constitutional validity of the 
Constitution 59th Amendment. The Bench comprising 
Mr Justice K.N. Singh said this matter would be referred 
to the Constitution Bench and these cases would be 
placed before the Chief Justice for seeking necessary 
directions. 


The impugned Constitution 59th Amendment which 
was enacted on 30 March 1988, empowers the declara- 
tion and imposition of ‘Emergency’ on the ground that 
“the integrity of India is threatened by internal distur- 
bance in the whole of any part of the territory of 
Punjab.” 


According to the petition, prior to the 59th Amendment 
and under the constitution as originally enacted an 
‘Emergency’ could be declared only “if the security of 
India or any part thereof was threatened by war or 
external aggression or armed rebellion.” 


The petition contended inter alia that the impugned 59th 
Amendment by introducing a new group, namely “threat 
to the integrity of India by internal disturbance in the 
whole or any part of Punjab,” had violated an “essential 
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feature” or “basic feature of the Constitution, previously 
could not be abrogated or suspended except in one 
Situation, namely threat to the security of India,” the 
petition submitted. 


The impugned Constitution 59th Amendment by 
“Article 359A enables suspension of basic fundamental 
rights on account of events which may result in threat to 
the integrity of India though the same may not at all 
constitute a threat to the security of India.” The petition 
however submitted that it was not its case that threat to 
India’s integrity could not be a matter of serious concern 
and that any threat to the country’s integrity should not 
be put down. 


The petition contended that by the 59th amendment, 
“the scope, extent and area of abrogation and suspenda- 
bilty of fundamental rights has been widened and the 
constitutional balance has been grossly titled and 
disturbed.” 


Changes Abrogated: The petition submitted that pro- 
gressive changes and improvements made in the matter 
of fundamental rights by the Constitution 44th Amend- 
ment (during the Janata Government at the Centre) had 
been abrogated by the 59th Amendment. 


The changes made by the Constitution 44th Amendment 
were (a) instead of “internal disturbance” as a ground for 
imposing Emergency, “armed rebellion” was substi- 
tuted, (b) under Article 358, suspension of fundamental 
rights guaranteed under 19 (specified personal freedoms) 
would take place only in the case of Emergency declared 
on account of war or externai aggression and (c) enforce- 
ment of rights under Article 21 (fundamental right to life 
and personal liberty and 20 (protection in respect of 
conviction for offences) could not be suspended by a 
presidential order made under Article 359 during an 


Emergency. 


“Damaging”: Under the 59th Amendment, Article 19 
(personal freedoms) would stand automatically sus- 
pended during an Emergency and Article 21 (right to life 
and personal liberty) is also made suspendable which is 
the most damaging amendment, the petition said. 


Earlier, Mr Soli Sorabjee, Counsel for a petitioner, 
argued that as a result of the 59th Amendment the 
Supreme Court majority ruling in the “ADM Jabalpur 
Case” (also known as “Habeas Corpus case””)}—delivered 
during the Emergency in April 1976—was restored. (In 
the “ADM” Jabalpur Case“ the Supreme Court majority 
judgment ruled that in view of the then ‘Presidential 
order’ suspending enforcement of Article 21, during the 
then Emergency, no person had any locus standi to move 
a writ petition under Article 226 (before a High Court) 
and 32 (before the Supreme Court) against an order of 
detentions). 


“judicial review” for an aggrieved person. As “judicial 
review” constituted a basic feature of the Constitution, 
counsel submitted that the 59th Amendment violated 
the basic feature of the Constitution. Therefore, accord- 
ing to his plea, either the “ADM Jabalpur case” judg- 
ment should be overruled or the 59th Amendment 
should be struck down as unconstitutional. 


Mr V.M. Tarkunde, counsel for one of the petitioners, 
urged for expeditious hearing on these cases. 
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Coordination Committee Seeks Communist 
Unification 

46001495 Bombay THE TIMES OF INDIA in English 
13 May 88 p § 


[Text] Bombay, 12 May—The recently formed five- 
member communist coordination committee will work 
for a “principled unification” of the CPI, the CPM and 
other communist parties in a renewed bid to strengthen 
the left democratic movement in the country. 


At a press conference here yesterday, the committee 
members, Mr Mohit Sen, Mr M. Kalyansundaram, Mrs 
Roza Deshpande and Mr D. Pandyan, said senior com- 
munists were concerned about the “present state of 
dismemberment in the communist movement.” 


The committee, headed by Mr S.A. Dange, the fifth 
members, had met earlier and adopted a statement 
delineating the programme. It proposes to continue the 
already initiated dialogue with the CPI and CPM, hold 
dialogue with leaders of other parties, members of com- 
munist organisations and supporters and sympathisers 
of communism. 


The committee decried the CPI and CPM for “belittling 
the destabilisation offensive of imperialism and even 
joining hands with the destabilisers.” The left parties 
had done “nothing to oppose communalism, succession- 
ism, casteism an. regional chauvinism.” 


The committee maintained it was not attacking the two 
parties but was attempting to expand the communist 
movement and forging unity through dialogues and 
discussions. It denied that it was “another shop” set up 
by disgruntled former party members. 


The primary task before the committee would be to urge 
various cOmmunist organisations to review the CPI 
programme adopted in 1964 as it was apparent that the 
movement was not attracting youth and neither was it 
considered an effective ally in several states. 
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The committee would hold a 2-day session in Calcutta 
from 17 June and would approach leaders of the left 
Parties, to discuss the issue of unity. 


Mr Sen said it would also try to contact Dr Ashok Mitra, 
former West Bengal minister who resigned form the 
CPM in 1986. “We are all friends”, he said. 


The committee wished to record its whole-hearted 
approval of the invitation issued to the Afghanistan 
president, Dr Dajibullah by the Rajiv Gandhi govern- 
ment. 


While it endorsed the congress stand on several issues 
like that of the IPKF mission to Sri Lanka, it did not 
advocate any blind anti-or pro-congress policy. The 
congress was criticised for its economic policy which was 
imperialistic and reactionary according to the commit- 
tee. 


The Punjab issue was seen as Pakistan’s “undeclared war 
on India” and not a terrorist issue. India must use its 
resources to cut off Pakistani intervention which was 
turning the gurudwara into terrorist bastions. “If our 
steps to check infiltration leads to Pakistan declaring 
war, we should be ready for it,” it said. 


412232 
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U.S. Accused of Fueling War, C 
46400125a Stockholm NAMEH-YE MARDOM in 
Persian 3 May 88 pp 1,3 


[Text] In a statement dated 20 Farvardin [9 April] from 
the Central Committee of the Tudeh Party of Iran, titled 
““We Condemn American Aggression against Iran!”’, anx- 
iety was expressed at the “danger of spreading the war,” 
and the aggression of American imperialism was “vigor- 
ously condemned.” The reasons for this sharp condem- 
nation were also clearly explained. The Central Commit- 
tee’s statement noted that the attack by American naval 
vessels on Iranian oil platforms, which caused severe 
losses of life and property, was really a kind of unde- 
clared American war against the people of Iran and clear 
aggression against the integrity of our nation’s soil. 


It adds, “These aggressive measures” by American impe- 
rialism...were taken among other things in order to 
justify for American public opinion the American mili- 
tary and political presence in the Persian Gulf area. 


Naturally the Tudeh Party, which does not consider its 
own fate as being in any way separate from that of its 
people, will take a firm stand against any force whose 
actions have caused loss of life or property to our people, 
or which has directed hostility and vengefuiness against 
them, or which has assaulted the integrity of our nation’s 
soil. With particular regard to these aggressive acts of 
American imperialism, it must be said that these acts are 
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serious elements of clear and direct American armed 
intervention in the Iran-Iraq war and in the internal 
affairs of the people of the Persian Gulf area in order to 
prepare the way for carrying out vain political and 
military plots and to attain the short- and long-term 
goals of the United States of America in the area. 


Apart from these things, one must note that every round 
of aggressive action by American imperialism naturally 
sets the stage for new confrontations, more trouble- 
making, and more adventurism. Such measures, even if 
they do not have extensive military consequences, 
undoubtedly open the way for efforts by both sides to 
exploit the situation for their reactionary interests. The 
people of Iran have witnessed this following each attack 
on Iranian oil platforms by American imperialism. The 
reactionary and bellicose leaders of the Islamic Republic 
are trying, through the use of noisy propaganda, to 
portray themselves as being in an all-out war with 
America, and in so doing to suppress the peace move- 
ment by the people of Iran and to turn as many Iranians 
as possible into cannon fodder. By doing this, they hope 
to make people forget about the secret arms transactions 
with the “Great Satan,”, and by adopting an “anti- 
imperialist” pose, to continue suppressing freedoms and 
democratic rights, and to continue attacking revolution- 
ary forces. 


The ruling circles in the United States have taken these 
various aggressive measures in the service of their special 
goals and for various gains. Among other things, as was 
mentioned in the statement from the Central Commit- 
tee, these measures were taken “with the aim of justify- 
ing the military and political presence in the Persian 
Gulf area for American public opinion.” 


In reality, the Reagan administration must justify the 
so-called necessity of maintaining this country’s military 
and naval forces in the Persian Gulf for the opponents of 
its adventurous foreign policy and for American taxpay- 
ers on the grounds that its purpose is to maintain free 
shipping. However, reality shows that since the military 
and naval presence of America and its allies was 
increased, not only has “security” not been provided for 
shipping, but the crisis has worsened. As the Center for 
Defense Information reports, from 22 July 1987 (that is, 
the time the buildup of American military forces in the 
Persian Gulf began) to 20 April 1988, 155 clashes and 
incidents have been recorded in the area, which is about 
twice the number for 1986-1987. 


Therefore, as has been clearly and correctly stated in the 
statement from the Central Committee of the Tudeh 
Party, it is clearer than ever that the reason for the 
unprecedented concentration of imperialist naval forces 
in the Persian Gulf “has absolutely nothing to do with 
shipping security” in the area. Imperialist America and 
its allies in practice favor the continuation of the Iran- 
Iraq war and the expansion of unrest in the area. Within 
this framework, world imperialism has established a 
firmer foothold for itself in the Persian Gulf nations. The 
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United States is particularly interested in doing this in 
order to continue the unbridled plunder of the natural 
resources of these nations by putting down the region's 
liberation movements. 


On the other hand, it must be noted that the presidential 
elections are approaching in the United States. The 
“hawks” and “doves” are preparing to take part in the 
elections. Under these circumstances, Reagan is trying to 
display “skill” for the imperialist factions and maximize 
the favorable constituency for the Republican Party, 
with his order to show “decisiveness” and “measured 
responses” in the Persian Gulf, and, following that, with 
extensive chauvinist propaganda. 


In addition to these things, concurrent with American 
imperialist aggression in the Persian Gulf, once more, 
the various plots with the Zionists against the people of 
Palestine and the PLO illustrate the collaboration 
between imperialism and Zionism against the people of 
the Near and Middle East. 


bombings, the intensification of the war of the cities, the 
slaughter of innocent people, the increased attacks and 
the wave of bloodshed at the war fronts, and the unprec- 
edented danger in the Persian Gulf situation, show more 
clearly than before that even one day’s continuation of 
this war benefits no one other than the imperialists and 
the reactionaries, and is to the detriment of the people of 
the area and the world. 


In this connection there is a heavy responsibility for all 
progressive and peace-loving forces and alert con- 
sciences: This bloodletting must be stopped by revealing 
the faces of the warmongers. For this purpose, the 
Central Committee’s statement, while identifying world 
imperialism as the prime mover behind the war and 
referring to efforts to continue it, notes: The reactionary 
leaders of the Islamic Republic, by insisting on continu- 
ing the war in order to “export the revolution,” are for 
practical purposes aiding in the attainment of the United 
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in Foreign Affairs Ministry Announced 
46400123 Tehran ETTELA’AT in Persian 
11 Apr 88 p 3 


[Text] Tehran. IRNA. 


The deputy minister of foreign affairs of our country 
explained the new composition of colleagues in that 
ministry to the heads of the diplomatic representatives 
of foreign countries in our country yesterday afternoon 
(Monday). 
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According to the new plan, the number of deputy foreign 
ministers has increased to six, and changes have been 
made in the division of the central diplomatic offices of 
foreign countries. 


According to ‘Ali Mohammad Besharati, under the pre- 
vious system, departments were for the most part 
divided soconding to dighouatic. economic and cultural 
activities. 


In the new system, greater consideration has been given 
to geographical distribution of the world. 


In the new distribution, the countries of the world are 
divided into three geographical spheres. The affairs 
relating to each of these spheres is under the supervision 
of a deputy minister. 


Each spheric area is divided into three departments, 
each of which is under the supervision of a director 
general. Each director general supervises two depart- 
ments related ‘o his own region. 


All the countries of the world have been divided into 
eighteen regions. The departments related to them, from 
the first department to the eighteenth, have been given 
names. 


Based on the new plan, the departments of Foreign 
Ministry are as follows: 


Gholam ‘Ali San’ati, deputy minister for administration 
and finance. 


Hoseyn Sheykh ol-Eslam, deputy minister for Arab and 
African countries. 


Javad Mansuri, deputy minister for Asian and Oceanian 
countries. 


Mohammad Javad Larijani, deputy minister for Europe 
and the United States. The jurisdiction of this deputy 
ministry includes Western and Eastern Europe and the 
American continent. 


Mohammad Hoseyn Lavasani, deputy minister for inter- 
national affairs. This deputy ministry includes two cen- 
tral departments and one office: the central department 
of international political organizations, the central 


department of international specialized organizations, 
and the office of international conferences. 


Mojtaba Mirmehdi, deputy minister for legal, consular 
and parliamentary affairs. 

Besharati also announced the names of the directors 
general of the Ministry of Foreign Affairs as follows: 


Director general for the public relations office and 
spokesman of the Ministry of Foreign Affairs, Morteza 
Sarmadi. 
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Ministerial director general, Ja’far Shamsian. 


Director general for inspection evaluation, investigating 
complaints and training, Abolhasxn Tabataba’i. 


Director general for political and international studies, 
“Abbas Maleki. 


Director for the college of international relations, Gho- 


Director general for ,rotocol, Hoseyn Tajgardun. 
Director general for the Persian Gulf, Hoseyn Sadeqi. 


Director general for the Middle East and North Africa, 
Qasem Moheb’ali. 


Director general for Africa, Hamid Mo’ayyer. 

Director general for South Asia, Asghar Qoreyshi. 
Director general for the Far East, Seyyed Jalal Sadatian. 
Director general for Western Asia, Ebrahim Rahimpur. 


Director general for the United States, Nasrollah 
Kazemi-Kamyab. 


Director general for Western Europe, “Ali Ahani. 


Director general for Eastern Europe, Mahmud Va’ezi- 
Joz’. 


Director general for international diplomatic affairs, Kia 
Tabataba’i. 


Director general for international specialized organiza- 
tions, Seyyed Mojtaba Arastu. 


Director general for the office of international confer- 
ences, Mahmud Jamali. 


Director general for legal affairs, Hoseyn “Abdi-Ab- 
yaneh. 


Director general for the office of investigating parlia- 
mentary affairs, Akbar Aminian. 


Director general for organizations and budget, “Ali Zali. 


Director general for administrative affairs, Mohan. nad 
“Ali Mirkhani. 


Director general for property and procurement, Seyyed 
Abolgasem Tabataba’i. 
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He also announced the list of the directors of the 18 
ee ee eee 
Central office for the Persian Gulf: 


Javad Turk-Abadi, director of the first cffice, and 
Mohammad Reza Bageri, director of the second office. 


Central office for the Middle East and North Africa: 
Director of the third office, Mahmud Hashemi-Behza- 
mani, and director of the fourth office, Javid Qorban 
Ughlu. 

Cental office for Africa: 


Jalal Foruznia, director of the fifth office, and Mcham- 
mad ‘Ali Sobhani, director of the sixth office. 


Central office for the Far East: 


Nasrollah Shadnush, director of the seventh office, and 
Ahmad Ajal-Lusian, director of the eighth office. 


Hasan Dabir, director of the 9th office, and ‘Abd ol- 
Azim Hashem Beyk, director of the 10th office. 


Central office of Western Asia: 


Homayun Mirkhalili, director of the 11th office, and 
Mohammad Taheri, director of the 12th office. 


Deputy ministry for the regiou of Europe and America: 
Central office for America: 


Mohammad Mirzamani-Dehkkordi, director of the 1 3th 
office, and Seyyed Ahmad Serajzadeh, director of the 
14th office. 


Central office for Western Europe: 


Gholam Reza Haddadi, director of the 1 5th office, and 
Mohammad Hoseyn Fada‘ifar, circctor of the 16th 
office. 


Central office for Eastern Europe: 


Rasul Movahhedian-’Attar, director of the 17th office, 
and Mohammad Reza Bakhtiari, director of the 18th 
office. 


Also appointed were Majid Takhtravanchi, director of 
the office for the United Nations and the nonaligned 
countries; Piruz Hoseyni, director of the office for spe- 
cialized organizations; and Bager Asadi, director of the 
office for international economic organizations. 
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‘Ali Mohammad Besharati explained that the new 
changes in the administrative organization of the Min- 
istry of Foreign Affairs are based on the experiences of 
recent years. 
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Islamic Laws Ratified 
46400126a Tehran ETTELA’AT in Persian 
11 Apr 88 p 13 


[Text] Yesterday the Supreme Judicial Council met, 
chaired by Supreme Court Justice Ayatollah Musavi 
Ardebili. 


During yesterday’s meeting, discussion continued con- 
cerning the Islamic Punishments Law, and several of its 
articles were ratified. 


According to one of this law’s articles: Whenever two or 
more persons meet and coliaborate to commit one of the 
crimes mentioned in the law, they shall be punished as 
follows: 


1. If the meeting and collaboration is to commit a crime 
which falls under the jurisdiction of the second criminal 
court, the offender shall be sentenced to six months to 
one year in prison, 74 lashes with a whip, or a 100,000- 
rial fine. 


2. If the meeting and collaboration is to commit a crime 
which falls under the jurisdiction of the first criminal 
court, the offender shall be sentenced to one to five years 
in prison or a 500,000-rial fine. 


3. If the meeting and collaboration is to commit a crime 
which falls under the jurisdiction of the Islamic revolu- 
tionary court, if the crime is subject to the death penalty 
or more than ten year in prison, the offende” shall be 
sentenced to 50 years in prison or a 500,000-rial fine, 
and if the crime is punishable by less than ten years in 
prison, the offender shall be sentenced to six months to 
one year in prison, 74 lashes with a whip, or a 100,000- 
rial fine. 


Note One: The above penalties must not exceed those for 
the original crime, and in the instances where the penal- 
ties given above are more than that for the original 
crime, the offender’s penalty shall be one-third that of 
the basic crime. 


Note Two: Crimes committed under paragraoh three 
shall come under the jurisdiction of the Islamic revolu- 
tionary court. 
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Central Province Gets 332 Kilometers of Newly 
Constructed Roads 

46400126b Tehran RESALAT in Persian 

19 Apr 88 p 11 


[Text] Using more than 1.23 billion rials in credit, last 
year more than 85 projects to pave, complete, expand, 
improve and maintain roads were carried out in the 
Central Province. 


In a press conference with the ISLAMIC REPUBLIC 
NEWS AGENCY, the Central Province General Man- 
ager of Roads and Transportation, while announcing the 
above, said that the most important of these projects 
were widening of the road from Arak to Salfchakan and 
from Ashtiyan to Rahjaraz, the completion and expan- 
sion of the roads from Farmahin to Ashtiyan, Noqreh 
Kamar to Tafresh, Pol-e Doab to Khandab, Tafresh to 
Cheftan, Cheftan to Iraq Abad, Khomeyn to Rabat 
Morad, Ab-e Garm to Mahallat, and Khoshkehrud to 
Dozaj in Saveh, and asphalting the roads from Khomeyn 
to Dehnu and Jaseb to Dalijan, with a combined length 
of more than 1,000 kilometers. 


He added: Of all the projects underway during the period 
mentioned, 332 kilometers were completed and put into 
service. He noted: More than one billion rials of the 
credit obtained for carrying out the above projects was 
procured and spent under notes 16 and six of the Budget 
Law. 


He announced: During this period 97 bridge entrances 
were built in Central Province by this office. The most 
important of these were the Farismaneh and Bazarjan 
bridges in Tafresh, and the Adineh Masjed bridge at 
Sarband. 


He also discussed this general office’s activities at the 
front and the war. He said: During the this period 144 
persons in 12 teams were sent to the General Office of 
the Road to Karbalah for road construction at the fronts, 
and more than two million rials in cash assistance to 
personrel were given to the Province War Support Staff. 


In conclusion, the Central Province General Manager of 
Roads and Transportation mentioned the distribution of 
6,258 tires among inter-city truck and bus drivers by this 
office. He said: During this period a total of 298,000 tons 
of goods and 780,000 passengers have been transported 
within the province. 
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Land Distributed to Farmers of Fars, Bushehr 
46400126c Tehran ETTELA'’AT in Persian 
25 Apr 88 p 4 


[Text] Shiraz—75,000 agricultural families without land 
in the provinces of Fars and Bushehr have become 
landowners. 
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According to the Central News Office, following the 
formation of 1,300 cooperatives owned by 15,000 fam- 
ilies and 75,000 individuals, more than 100,000 hectares 
of land from national sources and unused land were 
given to landless farmers in the provinces of Fars and 
Bushehr by the Shiraz Central Land Assignment Coun- 
cil. Likewise, in order to help these farmers with culti- 
vation, fruit-growing, growing feed, and building facili- 
ties, 2,832,012 rials in loan funds have been made 
available to them. 


Surveying and mapping 52,000 hectares of land, the 
issuance of 2,015 motorized pumps, water carriers, trac- 
tors and other agricultural implements, and the assign- 
ment of 20,000 hectares of land from national sources 
and unused lands for production. Industrial and non- 
industrial projects, and for projects with popular partic- 
ipation to cultivate 110,000 hectares, are other measures 
which have been taken in these two provinces since the 
formation of the Shiraz Central Land Assignment Coun- 
cil in the provinces of Fars and Bushehr. 
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Paper Reports on Condition of Workers, 
Factories, Mines 

46400125b Stockholm NAME-YE MARDOM in Persian 
19 Apr 88 p 4 


[Text] The working conditions for 1,700 laborers of the 
Kerman Coal Corporation are actually difficult and 
exhausting, and present an image of the great suffering 
and deprivation of Iran’s mine workers. 


The Kerman Coal Corporation is under the management 
of the National Metals Company. This company’s cen- 
tral office and its mining school are located at the 
Kerman Iron Foundry and at the coal mines under the 
company’s supervision at the four areas, Paydana, Pab, 
Niru, and Hejdak. The coal extracted in these areas is 
taken to Zarand in dump trucks and delivered to the coal 
cleaning plant. There, after washing, it is taken directly 
by train to the Esfahan Iron Foundry. 


Conditions for workers, especially miners who are in the 
coal extraction areas, are difficult and barely tolerable. 
The workers are deprived of every kind of safety equip- 
ment, even within the framework of what is approved by 
the company: 


Oxygen tanks: Oxygen tanks, which even until several 
years after the revolution were required and which 
workers were required to have with them while working 
for use in the event of a cave-in or gas leak, have now 
been completely taken away from the work areas due to 
the shortage and in some cases due to the complete lack 
of proper management. Consequently, the workers have 
more accidents than before and their lifeless bodies are 
brought out of the tunnels. 
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Lamps: The second safety requirement for work in the 
tunnels is lamps. The lamps currently in use in the 
tunnels have been lost, due to the wear of dry wicks and 
in some cases due to improper charging and discharging, 
or they go out after an hour or two of flickering. Working 
in narrow and dark tunnels has a way of depriving 
workers of their eyesight. 


Masks: Among the various imported masks, only those 
made in the Soviet Union have met with the general 
acceptance of the miners, and these have taken the place 
of various other masks. Mask filters must be changed 
once every week or ten days, but officials sometimes go 
for months without changing these filters. Recently they 
have begun distributing domestically produced masks, 
which are of lower quality and mostly resemble English 
masks. 


Industrial Boots: Industrial boots are considered impor- 
tant safety equipment for subterranean workers. Indus- 
trial boots protect the feet from water. Industrial boots 
must be of sufficiently good quality so that when a piece 
of iron, for example, falls on a miner's foot it will not 
hurt him. Since 1363 [21 March 1984 - 20 March 1985], 
however, instead of the industrial boots made in the 
Soviet Union, domestically-produced boots of undesir- 
able quality made by the National Shoe Company are 
used. These boots protect the wearer’s feet from water, 
but they offer no impact protection. The miners joke that 
these boots are for washerwomen, not for miners work- 
ing underground. 


Gloves: Gloves are given to the workers very infre- 
quently. Because of this, in most instances the workers 
must purchase gloves out of their own pockets. Once a 
management representative bluntly answered a worker 
protest by saying that it is natural for a worker to blister 
his hands. 


Clothing: The work clothes given to the workers resem- 
ble anything but work clothes. Because of this most of 
the workers render them suitable for use by making hand 
modifications and patches. Most of the workers, since 
their financial situation is bad and they cannot buy 
clothing, wear one set of work clothes at work, and they 
keep another set clean for use, with slight and superficial 
changes, outside the work place. 


Milk: A worker who works underground in tunnels full of 
dust, coal powder and poisonous gasses, must certainly 
drink some warm milk before entering the tunnel each 
day to minimize the ill effects of the unhealthy environ- 
ment. This is confirmed and approved by the labor office 
and the company itself. In practice, however, the workers 
sometimes go six months without seeing milk at all. 
Usually, when milk comes every three or four months 
and the workers are given five, six or ten packets of milk 
at one time, the impoverished and deprived workers take 
them home to feed their families. 
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Daily rations: They stopped serving lunch and dinner to 
the workers after the revolution. However, in some areas 
after Bahman 1366 [21 January - 19 February 1987] they 
have begun serving lunch. 


In addition to these things, workers who have worked for 
more than 15 years in these mines and most of whom, 
after years of working, have been afflicted with various 
illnesses such as poor eyesight, respiratory illnesses, or 
the loss of limbs in crippling accidents, are still paid by 
daily wages and have not become permanent employees. 
The process of becoming a permanent employee moves 
very slowly. 


Danger of Being Fired at Jabbal 


At the Jabbal factory (formerly ‘“General’’) the decision 
by management to increase working hours, and elimi- 
nate !unch and work on Thursdays has been defeated. A 
united worker protest frightened management and 
caused them to withdraw the decision. It is said that 
Jabbal management intends to fire 1,200 of the workers 
at this unit. 


Symbol of Arrogance and Rudness 


During the implementation of the job classification 
project at ““Chodan Chakkosh Kar-e Iran” (Iran Cast 
Iron Hammer Works-formerly ‘Malibol’) two members 
of the Islamic society committed fraud. These two indi- 
viduals, Sha’bani and Taherpur, used their influence 
among those implementing the project. The first one 
created 14 years of seniority for himself, the second 
converted his credentials for three years of secondary 
school to a high school diploma. The workers learned of 
this, and through follow-up they demanded a revicw of 
the orders and the firing of the two individuals, even 
though Sha’bani threatened the principal informer, say- 
ing “I will arrange for the revolutionary guards to come 
to you at night; they won’t even let you put on your 
clothes, and they will take you somewhere that you'll 
regret this,” the workers did not abandon their demands. 
A representative of the Islamic societies at the Industry 
Expansion Organization came to the factory and tried to 
‘calm’ the workers. The result was that the fraudulent 
orders were changed, but Sha’bani and Taherpur were 
not fired. The workers at the Chedan Hammer Works 
view these people as symbols of arrogance and rudeness. 
They say: If it had been us we would have died of shame, 
but these two gentlemen didn’t even lift an eyebrow. 


Brief News Items 


Recently a group of high officials of the Khavar Factory 
of Rasht were arrested for theft and bribe-taking. It 
became clear that warehouse, packaging and technical 
officials collaborated to add 14 to 20 extra kilograms of 
to the loads of trucks hauling thread, and at every 
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loading about 10 tons of thread were stolen. Therefore, 
considering the cost at 700 rials per kilogram, on each 
occasion about 700,000 tomans of the fruits of worker 
toil were misused. 


An interesting point is that recently, through the inter- 
vention of “some influential persons,” the individuals 
arrested were released and it was announced that it “was 
a case of misunderstanding.” 


Due to the lack of raw materials, the summer shutdown 
of Bridgestone of Shiraz was extended from 20 days to 
two months. 


The 30 persons fired from Iran Borok are turned away at 
every factory where they apply for employment. The 
Islamic societies and others say to them that there were 
definitely political reasons for their firing. 
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Trade With Iran Expands 
46000150b Karachi DAWN (Supplement) in English 
25 May 88 p 7-1 


[Text] Islambad, 24 May—The nine-member Iranian 
trade delegation headed by Commerce Minister Hasan 
Abidi Jaafri, held a detailed meeting with minister for 
commerce, planning and development, Dr Mahbubul 
Hag, here on Tuesday. 


Bilateral trade relations were reviewed in depth and the 
two sides with consensus decided to step up trade 
relations. Pakistan will supply !00,000 tonnes of IRRI-6 
rice and other commodities against oil to Iran through 
private and public sector. 


Dr Hag also promised to fulfill Iranian requirements of 
wheat, sugar and fertiliser through a trade agreement. 


During the meeting possibilities of having a long-term 
exchange commodity agreement for 5 years were also 
explored. 


The Iranian delegation expressed the desire to extend 
transit and border trade between the two brotherly 
Islamic countries. Reciprocating their desire Dr Haq 
invited an Iranian border trade delegation to Pakistan to 
discuss prospects of expanding trade with their Pakistani 
counterparts. 


The Iranian Minister also explored the possibilities of 
supplying pharmaceuticals and buses to Pakistan 
through private sector. 


Besides officials of the Ministry of Commerce, the meet- 
ing was attended by senior officials form the Planning 
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Division, Ministry of Petroleum, Ministry of Industries 
and Production. /12232 


TCP To Handle Transit Cargo With Iran 
46000150c Karachi DAWN (Supplement) in English 
25 May 88 pI 


[Text] Islamabad, 24 May—-The Economic Coordina- 
tion Committee of the Cabinet (EEC), which met here on 
Tuesday under the chairmanship of the federal minister 
for finance and economic affairs and petroleum and 
natural resources, Mian Mohammad Yasin Khan Wat- 
too, gave approval to the clarifications regarding setting 
up of a thermal power generation project at Hub River 
mouth in Baluchistan, which was approved at an ECC 
meeting last month. 


The project, when completed, will generate 1200 mw of 
electricity. It is estimated to cost over 800 million 
dollars. The power station is expected to be commis- 
sioned during 1990-1992. 


The ECC authorised the Trading corporation of Pakistan 
(TCP) to negotiate and enter into an agreement with the 
Iranian authorities handling cargo in transit from Kara- 
chi to Zahidan and also to act as a coordinating agency 
within Pakistan vis-a-vis other organisations involved in 
cargo handling. 


The committee authorised the Ministry of Communica- 
tions to call limited tenders for procurement of 157,500 
telephone lines from 4 pre-qualified bidders. It 
appointed a committee to evaluate the tenders and 
suggest the best course of action. 


The committee approved standardization of the proce- 
dure and criteria of tender evaluation for major power 
plants to cut down delays. 


The ECC reviewed the movement and stocking position 
of essential commodities for the period from 8-14 May, 
and noted that the overall wheat stock situation in the 
country remained satisfactory. 


The committee was informed that during current finan- 
cial year up to 14 May, as much as 899,122 tons of rice, 
1,768,941 bales of cotton and 158.56 million kg of 
cotton yarn were exported. 


Earlier, the meeting started with recitation from the 
Holy Qur’an by the special assistant to the prime minis- 
ter for food and agriculture, Mr Sartaj Aziz. The federal 
ministers for commerce and planning and development, 
communications, water and power, deputy chairman, 
Planning Commission, governor, State Bank of Pakistan 
and federal secretaries concerned also attended the meet- 
ing. 


/12232 


SOUTH ASIA 


Unrest Seen As Threat to National Stability 
46000150a Karachi DAWN in English 25 May 88 p 7 


{Article by Mushtaq Ahmad: “Karachi: The Drift 
Towards Anarchy Must Stop] 


[Text] Once the pride of Pakistan and the capital of the 
largest Muslim State in the world, Karachi has today 
been virtually converted into a No Man's Land. Lawless- 
ness is not something you have to look for, or hear about, 
or read in your morning newspapers. It stares you in the 
face the moment you step out of your house. 


Even your home is no longer a haven of safety or a castle 
as the Englishmen describe their habitat, whatever its 
dimensions or wherever its location might be. Dacoities, 
burglaries and thefts are a ma‘ter of common occurrence 
in broad daylight, and so are kidnapping, illegal confine- 
ments and murders their natural accompaniment. This is 
part of the normal routine which is intermittently dis- 
turbed by eruptions of violence on a massive scale. 


The frequency with which they have been occurring is 
enough to shake the confidence of the people in the 
government, especially of a government that is never 
tired of reminding them that it is their elected govern- 
ment. Nothing has been done to restore its credibility in 
their eyes. Each time the holocaust erupt it leaves behind 
a cargo of human misery that no amount of material 
compensation can salvage. 


The colossal damage to property and loss of human life 
is not a matter of accident. If it is an act of a hidden 
hand, it is surprising why the government has not been 
able to lay its hand upon it. Why can’t the perpetrators of 
such heinous crimes not be identified and brought to 
book? The present chief minister of the province, Mr 
Akhtar Kazi while taking over office from his predeces- 
sor had given a firm assurance to the people that the 
restoration of law and order would be among the first 
and major priorities of his government, and that he 
would leave no stone unturned to bring peace and 
tranquillity to the benighted city and the province. He is 
himself a lawyer who has had vast experience in handling 
cases of crimes, but the magnitude and the scale on 
which they are now taking place, is beyond the capacity 
of the law-enforcing agencies, even if it is technically 
capable of judicial determination. The former has given 
no proof of its ability to bring the situation under 
control, and the latter had neither the opportunity nor 
the machinery to pronounce a verdict of guilty or not 
guilty. 


A riot is not a crime against society in its commonplace 
connotation, to be dealt with and disposed of by com- 
monplace methods of adjudication. It has a collective 
complexion. The British used to deal with it by imposi- 
tion of collective fines and penalties on the people of the 
locality in which it occurred. 
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The foreign rulers were least bothered about the under- 
lying causes. They refrained from analysing them osten- 
sibly as a mark of respect for the religious susceptibilities 
of the two communities, but actually in the interest of 
perpetuating their domination by a show of imperial 
impartiality. What we have been describing as ethnic 
riots Pakistan are, in fact, a counterpart of what used to 
be known and are still known as communal riots. We 
have had a bitter taste of the orgy of blood that was let 
loose in the subcontinent. This exhibition of the intoler- 
ance and bigotry of the Hindus was a compelling factor 
behind the demand for Pakistan. We cannot therefore 
draw solace and satisfaction from the happenings across 
the border or elsewhere in the world without admitting 
that we are not different from them. 


The eloquent claims we make day in and day out of being 
heirs to an ancient civilisation that gave mankind a 
message of equality and fraternity, and the creators of a 
state based on the concept of brotherhood of man free 
from the discrimination of cast and creed would then 
sound empty slogans. No longer does the society, we 
have built contain the traces of idealism that had given 
birth to it. In its place have appeared the very forces that 
can eventually bring about the disunity and disintegra- 
tion of the state. 


Differences 


Everything we practise today is a negation of all that we 
had so loudly preached in the preindependence period. 
From the havoc that has been wrought in recent years, it 
is difficult to resist the conclusion that the differences 
that characterise our social life were only temporarily 
sunk in the heat of the struggle. At ieast, that is the 
impression created abroad, and even at home among 
classes of men who wish to have a bigger bite of the cake, 
looking upon Pakistan as a happy hunting ground in the 
pursuit of their narrow and selfish designs to the detri- 
ment of national objectives and ideals. 


In a just and equitable social order there can be no cause 
for conflict between people belonging to one province 
and another. One's place of origin like his parentage, is a 
matter of accident and not of choice. And what is a 
matter of accident,whether of birth or residence, cannot 
become a ground for discrimination unless there are 
elements that stand to gain from such discrimination. 


Karachi in 1947 was a melting pot for the Mohajireen 
who had poured into it a condition of indescribable 
distress and destitution, where each one was trying to 
ride on the shoulders of the other to get whatever he 
could by force or fraud. 


In the scramble for acquisition the strong had the better 
of the weak. To prevent a relapse into anarchy the Quaid 
had the city placed under an Administrator directly 
responsible to him. When the riots broke out in January 
1948 that had put the life of the Hindu minority in grave 
peril, he had summoned Gen Iskander Mirza, then 
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secretary of the Interior to warn him that if they were not 
brought under control within 24 hours, he would have to 
find another job for himself. Even in its incipient stage, 
the state could not abdicate its authority and let the 
people take the law into their own hands. The city was 
not allowed to slide into a state of nature, where the life 
of man was nasty, brutish and short. 


Despite its administrative handicaps, it was made a 
going and growing concern. It was because of the stabil- 
ity it had acquired and the progress it had achieved that 
after the immigration from across the border stopped, 
immigration from inside the country began on an 
unprecedented scale, changing its demographic compo- 
sition. From a melting pot for the Mohajireen, it became 
a meeting ground of the people from ali over the country. 
It became a mirror on Pakistan, reflecting its variegated 
cultures. No untoward developments had marred its 
tranquil atmosphere except for the conflicts between the 
haves and the have-nots, which are a natural character- 
istic of every society based on the private ownership of 
means of production. Between the communities as such 
there were no areas of conflicts. 


Not all the Pathans are trigger-happy drug traffickers. 
The vast majority of them is engaged in trade, transport 
and construction industry as operators, middle men or 
manual workers, on whom any disruption of city life 
inflicts heavy losses. They must be a sick of the distur- 
bances as the Mohajirs who, too, have their share of 
anti-social elements. 


The fate of the city cannot be left to the mercy of the 
forces that are out to destroy its identity and importance. 
Their identification and elimination is the responsibility 
of the government—responsibility it cannot discharge by 
strong works followed by masterly inaction in the lulls 
before and after the storm. 


The problem does not lend itself to a solution through an 
expansion of the police force, increase in transit facilities 
and the establishment of a housing authority. Not until 
these sensitive areas are cleansed of the combustible 
material, can we hope for conditions to improve. 


The first step is to remove the housing sector from 
bureaucratic control and put it in charge of a man of 
known integrity and competence. We have in Dr Akhtar 
Hameed Khan a man who, by his sense of dedication and 
drive had endeared himself to the people of East Paki- 
stan. The Comilla Village Academy was his handiwork. 
No one is more qualified to handle the problem of 
Katachhi Abadies which have become a hotbed of ten- 
sion because of unauthorised acquisition of land for hire 
and sale. 


The Transport Authority should likewise be made 
responsible for organising the transport system under 
public control, and the police force should be reorga- 
nised and made representative of all sections of the 
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population to remove suspicions of complicity and con- 
nivance. Lying athwart the international air routes, com- 
manding the gateway to the hinterland, containing 
nearly 40 percent of the country’s total industrial capac- 
ity and population ofi7 million, if no longer political 
capital of Pakistan Karachi is still the nerve-centre of its 
economic activity. If it continues to drift towards anar- 
chy, the country cannot hope to regain and retain its 
stability. 
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Seminar Expresses Need for Non-aligned Foreign 
46000150d Karachi DAWN in English 21 May 88 p 1, 3 


[Text] Islamabad, 20 May: Most speakers at a seminar 
organised by THE MUSLIM called for a genuine non- 
aligned and independent foreign policy for Pakistan. 


The two-day seminar on “Palestine, Afghanistan and 
Kashmir: Implications and Options for Pakistan,” 
opened here Friday. 


Dr Taqi Bangash conducted the proceedings while Agha 
Murtaza Pooya, Editor-in-Chief of THE MUSLIM, pre- 
sided. 


While expressing solidarity with the Palestinian struggle 
for self-determination speakers were however sharply 
divided on Afghanistan. 


The participants, representing a cross section of scholars, 
politicians, political workers and media analysts, dis- 
agreed with each other on almost every aspect of the 
Afghan issue. 


There was difference of opinion on the Geneva accord, 
its implementation and implications for Pakistan. Par- 
ticipants also differed on the question of Afghan refu- 
gees, their continued presence in Pakistan’s stance 
toward the Afghan Mujahideen. 


One of the highlights of the seminar was that for the first 
time General (Retd) Fazle Haq, a member of the martial 
team which formulated and executed the government's 
Afghan policy, talked about it in an open and candid 
manner and presented an articulate defence of the gov- 
ernment’s stand. 


Speakers stressed that Pakistan should not get embroiled 
n problems to serve the interests of any superpower. 
They felt that absolute depoliticisation during the long- 
est martial law had landed Pakistan in serious trouble 
when its foreign policy was run on total ad hocism. At 
the same time, they pointed out contradictions in our 
foreign policy pursuits towards tackling the Palestine, 
Afghanistan and Kashmir issues. 
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Eminent lawyer Chaudhry Aitzaz Ahsan focussed on 
Palestinian issue, and said that Pakistan’s stand on the 
issue had been “very feeble.” 


Aitzaz said Israel “emboldened” by the Camp David 
accord had played havoc with the Palestinians. It has 
assassinated Abu Jihad and several PLO representatives 
in different European countries. There can be no solu- 
tion to tie problem unless the Palestinian get back their 
homeland. He said unfortunately the “black September” 
Operation against the Palestinians living in Jordan was 
led by a Pakistani military general of “eminence and 
renown.” 


On Afghanistan, he said Pakistan had paid a heavy price 
in the shape of Kalashanikov culture flourishment of 
black economy in the form of heroin. 


The lawyer said the Kashmir issue had remained over 
the years very low at the “scale of priorities of Pakistan.” 
We are motivated to activate such fronts which suit the 
Americans.“ 


Syed Fakhar Imam, leader of Parliamentary Opposition 
Group, stressed that it was “time to try and negotiate our 
new relationship with the Kremlin.” There should be 
some “kind of breakthrough.” He said there was a 
“change in the political chemistry” of the Soviet Union 
in recent years and feared that no one in power had 
analysed the new phenomenon. 


He claimed that it was no secret that the Geneva Accord 
was “forced upon us and we were pushed to sign on the 
dotted line.” He deplored that the rulers did not bother 
to take the people into confidence for at least 6 weeks 
before signing the Accord. “Our biggest tragedy during 
the past 40 years has been that there has been no 
self-government.” 


Fakhar Imam said Pakistan should benefit from the 
opposition now available to it in its foreign policy and 
pointed out that several Western countries approached 
by Pakistan to extend financial assistance to set up the 
Chashma Project and refused to do so. In such situation, 
we should exploit our options, he stressed. 


The POG leader said the rulers should match their 
actions with their words and underlined the need for 
accountability, which according to him was missing in 
the Islamic countries. He said the petro-dollars had been 
misused and the OIC had not been able to solve issues 
like Palestine, Kashmir and Afghanistan. He said “Our 
economic dependence has determined our foreign policy 
options during the past 10 years. We should look ‘out- 
side’ the United States for our economic planning and 
security options.” 


Agha Murtaza Pooya said 1979 was the year of ‘disaster’ 
for the Muslims of the world because of the signing of the 
Camp David Accord. Palestinians were deprived of their 
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rights, but unfortunately, the Muslims of the world did 
not take any notice of it. The Soviet Union was thus 
encouraged and finally moved into Afghanistan, he said. 


He said Pakistan had not achieved its goals at home and 
on the international front during the past 40 years. 
‘People have a sense of insecurity. We are still looking 
for an ideal security arrangement.” He said, “certainly 
we cannot allow the government to slip from one mistake 
to another. Pocya emphasised that preponderance of 
martial-law rule has led to a macabre situation and we 
have to take the people out of this state to counter 
imperialism. Disappearance of democracy for 30 long 
years made it impossible to achieve our goals.“ 


He said though Palestine was “physically” away from 
Pakistan, it was as near to us as Kashmir and Afghani- 
stan because “we share our purposes and interests.” He 
said political awareness higher rate of literacy and estab- 
lishment of undiluted democracy had to be achieved in 
Pakistan in particular, and Islamic countries in general 
to counter Soviet and American imperialism. Pakistan, 
he said, should pursue a non-aligned foreign policy, 
develop economic self-reliance and its nuclear pro- 
gramme. 


Former Senator Maulana Kausar Niazi said Palestine 
and Kashmir issues had become “bleed‘ng wounds.” He 
was of the opinion that “‘we were just asked to affix our 
thumb on the Geneva Accord which was reached 
between the two superpowers. We had no other way out 
but to sign the document.” He sz’, “we should imple- 
ment the accord because it will benefit all the parties 
concerned.” 


K ausar Niazi felt that the major demands of Pakistan— 
withdrawal of Soviet troops and paving way for the 
smooth return of Afghan refugees—had been accepted in 
the Accord. He criticised those who stand for continued 
war between the Afghans calling it “Jihad.” He felt that 
it seems that there are three governments having diver- 
gent point of views on the Afghan problem. These are 
run by Mujahideen and refugees, and Prime Minister 
Junejo who acts a bit carefully, and Gen Zia who pleads 
for continued “jihad.” 


He said “we should not forget that the Soviet Union 
would not hesitate in playing the Indian card if civil war 
intensifies in Afghanistan. [quotation marks as received] 


Sibte Hasan said Pakistan and Iran should lead the 
Muslim ‘Ummah’ to unity and frustrate the designs of 
imperialist forces which want to keep it divided for their 
ulterior motives. He felt that these forces wanted that 
Muslim countries should continue fighting with each 
other so that their arms factories continue doing thriving 
business. 


He said Kashmir was an integral part of Pakistan and 
deplored the atrocities committed by the Indians on the 
Kashmiri Muslims had not moved the rulers here from 
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their persistent indifferent position. He was of the view 
that Pakistan was not worried over the Kashmir problem 
because the interests of any superpower would not be 
served if it raised the issue vigorously. He declared that 
no one would help Pakistan in liberating Kashmir. “We 
have to become self reliant and trust on our own 
resources to get the Occupied Kashmir back to the 
Kashmiris. We have to abandon our callousness.” 


Farhatullah Babar, managing editor of THE FRON- 
TIER POST said Pakistan would face “disastrous con- 
sequences” if it violated the Geneva Accord and added 
that the Agreement had “opened up tremendous options 
for us” to “mend” our relations with the Soviet Union. 
He pointed out that the symmetry issue was not raised by 
Pakistan or the USSR, but the U.S. Congress. 


He was of the opinion that Moscow “can play Indian 
card if we make another folly of violating the Geneva 
Accord.” He said there was now convergence of interests 
between Pakistan and the Soviet Union and it can be 
exploited by our foreign policy nakers. He criticised the 
Jamaat-e-Islami chief for issuing “unrealistic” state- 
ments while he was leading the “Caravan-e-Dawat-e- 
Mohabbat.” 


Tariq Maiid, in his address found many similarities 
among the issues of Palestine, Kashmir and Afghanistan 
and said all these areas were Muslim dominated, were 
stragetically important and their natives were either 
driven out of their lands or subjugated by foreign coun- 
tries. He extensively quoted from the poetry of Allama 
Iqbal to highlight his assertion. 


He specifically focused on the might, influence and 
power of the international Jewry in controlling the 
affairs of the United States and the Soviet Union. He 
said that the Jews largely affect the policies of these 
countries and lamented that our foreign poli« y had been 
slipping on Palestine and Kashmir. 


Three clear opinions crystallized on Afghanistan after a 
lengthy discussion of several hours. There were those 
who opposed the government’s Afghan policy and Paki- 
stan involvement in the Afghan war and wanted the 
refugees to be sent back. They also favoured an imme- 
diate halt to Mujahideen operations against Afghanistan. 


Others advocated the official Afghan policy and backed 
the Mujahideen, who, they said, were fighting a war of 
freedom against Soviet occupation. 


The third group was for a more cautious and moderate 
approach, avoiding the two extremes. 


Chaudhary Aitazaz Ahsan, represented the anti-Mujahi- 
deen lobby while General (retd) Fazle Haq, the former 
NWFP governor, and Hussain Haqqani of the Far East- 
ern Economic Review spoke for the Mujahideen and the 
official Afghan policy. 
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Senator Javed Jabbar, a member of the Senate Standing 
Committee on Foreign Affairs, argued for a more cau- 


tious approach. 


Like the speakers, the audience was also divided. This 
generated heated debate in the concluding question- 
answer session. 


General Fazle Haq spoke with what somebody from the 
audience described as “inside knowledge” but also mis- 
placed conviction.“ [quotation marks as received] How- 
ever, he was more cautious than he usually reputed to be. 


Addressing those who objected to the presence of 3 
million Afghan refugees in Pakistan, the former NWFP 
governor said: “Afghans are related to the Pakhtoons 
living in NWFP. Those seeking refuge in Pakistan were 
brothers and cousins of the tribesmen living inside 
Pakistan. To stop them from entering our country would 
have amounted to fighting against our own tribes.” 


He said it was an established tribal practice to seek 
refuge amongst fellow tribesmen when faced with foreign 
aggression or other similar crisis. “The tribesmen now 
living in Pakistan’s tribal territory had gone to Afghan- 
istan for help when they were fighting against the 
British,” he said. 


Fazle Haq also supported Pakistan’s “Jehad option,” He 
said in 1979 it was correct to support Jehad in Afghan- 
istan. ““We exploited our option to the best of our ability 
and achieved the withdrawal of Soviet troops from 
Afghanistan. We must give credit to the Mujahideen and 
Pakistan’s Afghan policy for this remarkable achieve- 
ment.” 
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Ch. Aitazaz Ahsan, who spoke during the morning 
session but was present in the question-hour session in 
the afternoon, rejected the former governor's claim that 
it was Mujahideen and the government of Pakistan who 
compelled the Soviets to withiraw. 

“Soviet Union decided to leave Afghanistan on its own 
and was not compelled either by Mujahideen or the 
government of Pakistan to do so.” 


Chaudhry Sahebs remarks provoked another partici- 
pant—Hussain Haqqani—who launched an indirect 
attack on Pakistan’s Left for “siding with the wrong 
party on the Afghan issue.” 


General (retd) Fazle Haq also spoke on the ‘Zahir Shah 
option’ which, he said, he had opposed when he was the 
governor. There were some, he said, who wanted the 
return of the former Afghan king as head of a national 
reconciliation government but he had his colleagues in 
the government supported the Mujahideen. 


“Now I am having second thoughts as I don’t see many 
who would be acceptable to all Afghan factions,” he said. 


Those representing the left-of-centre approach were par- 
ticularly critical of the government's support for the 
establishment of an Islamic government in Afghanistan. 


PPP’s Iftikhar Gillani from the NWFP attacked the 
concept of an Islamic Afghanistan. “An Islamic Afghan- 
istan,” he said, “will have a tremendous impact on 
Pakistan as well. It will strengthen the fundamentalists in 
the country and weaken the progressive forces,” he said. 


Fazle Haq also attacked India for its “incorrect Afghan 
policy.” India, he said, refused to condemn the Soviet 
invasion. “It supported the communist regime and was 
still helping Najibullah.” 
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